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General 


Yuan Mu Interviewed on Foreign Policy 


HK2908043790 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 29 Aug pp 1,4 


[Text] The “SUNDAY MAIL” of Zimbabwe recently 
published the full text of State Council Spokesman Yuan 
Mu’s replies to the written questions from its editor- 
in-chief Charles Chikerema. In his replies, Yuan Mu 
touched on China’s foreign policy, its relations with 
African states, the future of socialism, and so forth. 


When the XINHUA NEWS AGENCY decided to publish 
the excerpts of the above interview, Yuan Mu took advan- 
tage of the opportunity to reaffirm the principled stand 
taken by the Chinese Government toward the Gulf crisis, 
which affects every part of the world. China’s stand 
includes: 1. China supports the resolutions adopted by the 
UN Security Council, is opposed to Irags’ invasion and 
annexation of Kuwait, and calls for the immediate and 
unconditional withdrawal of Iraqi troops from Kuwait so as 
to restore the independence, sovereignty, and territorial 
integrity of Kuwait; 2. China is opposed to the military 
involvement of the big powers [da quo 1129 0948] and, in 
particular, to carrying out this kind of involvement in the 
name of the United Nations, because instead of being 
conducive to solving the problem, it will further intensify 
the already sharp, complicated situation; 3. China main- 
tains political settlement of the Iraqi-Kuwaiti dispute 
through peaceful means among the Arab nations and at the 
same time giving full play to the mediation role of the 
available UN mechanism. 


First of all, Chikerema asked: In light of the present 
development of the international political situation, 
what is the cornerstone of China's foreign policy? 


Yuan Mu replied: At present, important changes are taking 
place in the international situation and various forces are 
breaking up and regrouping amid intricate and complicated 
conflicts of interests, making the world even more unstable 
and turbulent. How can we push the world forward in the 
direction conducive to peace and development in the face o1 
such international developments? This is an impor’ ant task 
confronting all the people of the world. 


The Chinese Government has all along persisted in main- 
taining and developing normal relations with every other 
country in the world on the basis of the five principles of 
mutual respect for sovereignty and territorial integrity, 
mutual nonaggression, noninterference in each other's 
internal affairs, equality and mutual benefit, and peaceful 
coexistence. We will adhere steadfastly to this principled 
stand under the current changeable international situation. 


China pursues a peaceful foreign policy that acts inde- 
pendently and keeps the initiative in its own hand, is 
opposed to hegemonism and power politics, and safe- 
guards world peace. We will not attach ourselves to any 
big power and bloc of nations, nor will we form an 
alliance or establish a force of strategic relations with 
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them. Regarding all international issues, we indepen- 
dently determine our attitude and policy in light of the 
rights and wrongs of the specific matter. 


Yuan Mu said that China and the Asian, African, and 
Latin America countries belong to the Third World. 
Standing on the side of the Third World, it is the basic 
standpoint of China’s diplomatic work to strengthen 
unity and cooperation with the Third World nations and 
support their reasonable demands and just struggles. On 
the basis of equality and mutual benefit, we are willing to 
continue to develop economic and technological 
exchanges with all countnes, including the developed 
nations, and to make unremitting efforts to establish a 
new international economic order. 


Asked about China’s implementation of its policy of 
opening to the outside world and the future of socialism 
in China, Yuan Mu said: China has impiemented the 
reform and open policy since 1979. While consolidating 
and developing the public-owned economy and endeav- 
oring to make it the principal part of our economic 
structure, we have restored and developed the individual 
economy and the privately run business economy; while 
giving play to the superiority of the planned economy, 
we have attached importance to promoting the active 
role of market regulation; while persisting in the prereq- 
uisite of distribution according to work, we have encour- 
aged some people to become rich ahead of others 
through honest labor and legal business operations; and 
while making vigorous efforts to promote trade with 
foreign countries, we have utilized foreign funds, 
imported technologies, and set up over 20,000 Sino- 
foreign joint ventures, cooperative enterprises, and 
enterprises solely owned by foreign businessmen. Our 
practices over the last 10 years and more have proved the 
success of the abovementioned policies. 


Yuan Mu said: Due to the political turmoil that occurred 
in Beijing last year, coupled with the drastic changes 
taking place in Eastern Europe, some friends have 
expressed concern about the future of socialism in 
China. This is understandable. I would like to set forth a 
few basic views concerning this point as follows. 


First, the Chinese people’s only correct historical choice 
is to steadfastly take the socialist road. The development 
of socialism in China over the past 40 years has brought 
about a marked improvement in the people's daily lives 
and has given them hope. They do not want to go back to 
a capitalist society in which man exploits inan. Our 
socialist system was establiched on the bass of very 
backward economic and cultura! conditions. It still has 
quite a number of shortcomings and ills. We must carry 
out reform to keep improving and developing it. It is 
only in this way that we can better bring the superiority 
of socialism into play and make socialism full of hope 
and vitality. Persisting in taking the socialist road and 
adhering to reform and the open policy can be imple- 
mented without coming into conflict for neither can do 
without the other. 
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Second, China will firmly adhere to the socialist course 
and, in the economic sector, it will primarily uphold the 
public ownership of production means and the policy of 
achieving prosperity. Proceeding from the fact that 
China is at the initial stage of socialism, we stand for 
developing many types of economic ingredients on the 
premise of making public ownership the dominant one, 
and adopt many forms of distribution systems on the 
basis making this system, namely, to each according to 
his work, the dominant one. The purpose of doing this is 
to promote the development of productive forces more 
effectively. However, no matter how much the nonpub- 
lic-owned econom~ has developed today or in the future, 
it will not shake the dominant role of the public owner- 
ship-based economy; and while there should be differ- 
ences between people’s incomes, there shall be no polar- 
ization. These basic requirements shall not be forsaken. 


Third, while we attach importance to the positive role of 
market regulation, we will never give up the pianned 
economy. Our objective is to organically combine the 
planned economy with market regulation. Today and for 
som. time to come, mandatory plans shall be drawn up for 
the production and distribution of major goods having a 
close bearing on the national economy and the people's 
livelihood; for the sizes, patterns, and priorities of invest- 
ment in fixed assets; and for large- and medium-sized 
state-owned enterprises so that a balanced economic devel- 
opment can be maintained and expedited. Of course, these 
mandatory plans shall not violate the law of value and they 
must be subjected to macroscopic control wherein domi- 
nant administrative measures shall gradually give way to 
what is mainly made up of economic leverages. 


Fourth, we wiil strive to expand our economic and 
technical cooperation and trade with all countries in the 
world under any circumstance, and we will persist in 
opening to the outside world. Meanwhile, we also will 
strive to stand on our own feet on the basis of indepen- 
dence and self-reliance. We will never forsake our 
socialist course and national independence in exchange 
for the handouts of others. 


The Chinese people have had 40 years of experience in 
socialist construction, especially the experience in car- 
rying out reforms and opening to the outside world in th 
last 10 years or so. Although there will be twists and 
turns on our path ahead, we have full confidence in the 
future of the socialist system, and our determination to 
adhere to this course is firm and unshakable. 


When asked to comment on Africa’s struggle for liberation 
and independence and China’s support for this struggie as 
well as the nature of Sino-African relations, Yuan Mu 
replied: China and many African countries were victims of 
imperialist aggression, exploitation, and plundering. Now 
they have become independent and belong to developing 
countries of the Third World. The Chinese and African 
peoples have been sympathizing, understanding, and sup- 
porting one another for a long time during their common 
cause of fighting for freedom and liberation, safeguarding 
national independence, safeguarding world peace, and 
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developing their economy. The Chinese Government has 
consistently maintained that all countries, big and small, 
strong and weak, and without regard to whether or not their 
social systems are different or the same, should respect each 
other, treat each other equally. seek similarities while main- 
taining the differences, and carry out friendly cooperation 
SO as to achieve coprosperity. The relations between China 
and African countries are fnendly and cooperative and are 
based on the five principles of peaceful coexistence. | 
believe that this new type of international relationship, 
which is in the interest of both sides, will continue to be 
strengthened and developed in the future. 


Asked about bilateral political and economic tes 
between China and Zimbabwe, Yuan Mu said: The 
Chinese and Zimbabwan people have forged a profound 
friendship in their protracted common struggle. We are 
very jealous of this friendship. The governments of the 
two countries have been supporting and trusting one 
another, and their relations have been developing 
smoothly since diplomatic relations were established 10 
years ago. Thanks to the attention of the leaders of both 
sides, the two countries’ friendly cooperation has been 
consolidating and developing in all spheres, and we are 
satisfied with this. In recent years, both sides have been 
actively exploring new areas of cooperation, and tech- 
nical cooperation, contractua! labor services, and bilat- 
eral trade have been expanding gradually. I believe that 
Sino-Zimbabwen relations are solidly based, and that the 
propsects for the further development of the two coun- 
tries’ political and economic relations are very good 
because of the efforts being exerted by both sides. 


Chikerema: What is China doing to help the African front- 
line countries in their struggle against the destabilizing 
apartheid policy? Yuan Mu: The Chinese Government 
always has supported the just struggle and active endeavor 
of the peoples and countries of southern African to fight 
against racism and seek peace and stability for their own 
countries and the region. It also has strongly condemned the 
racist regime oi South Africa for harassing and sabotaging 
its neighboring countries. We have strongly supported the 
frontline countries politically, morally, and in our foreign 
policy. We have urged the international community to apply 
pressure on South Africa to stop its evil acts. Meanwhile, we 
have actively promoted economic and technological coop- 
eration with the frontline countries, providing as much 
assistance as we can to help boost their economies and 
resistance against the harassment and sabotage by South 
Africa’s racist regime. 


When asked about the future of the international com- 
munist movement, Yuan Mu said: It is a fundamental 
experience of the international communist movement 
that the Communist Party of each country formulates its 
own guiding principle, line, and policies in accordance 
with both the basic Marxist theories and the practice in 
its own country. Any social system inevitably will expe- 
rience some twists and turns in the course of its devel- 
opment. We firmly believe that socialism will overcome 
all difficulties and continue to progress. 
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Chikerema asked Yuan Mu for his view of the development 
of the capitalist economy and of soc alism vis-a-vis capi- 
talism. Yuan Mu answered: Developed capitalist countries 
in general have gone through three phases in their economic 
development since the end of World War Il—postwar 
recovery, rapid development, and slow growth. The consid- 
erable development in the postwar economies of major 
capitalist countries probably can be attributed to the fol- 
lowing three factors: first, they have greatly raised produc- 
tivity through technological revolution and advances; 
second, they have used their economic advantage to secure 
raw materials and primary products from developing coun- 
tries at low prices and made excessive profits; third, their 
governments have adopted regulations that help to cushion 
crises and stimulate growth. Although those factors have 
mitigated capitalist contradictions for a while, they have not 
and will never ever solve fundamental capitalist contradic- 
tions once and for all. The gap between the rich and the poor 
in major capitalist countries has broadened. The pace of 
development in capitalist countries 1s widening and the 
rivalry among them is worsening. The problems accumu- 
lated over the years will erupt eventually into a serious 
economic Crisis. 


Now let us look at socialist countnes. Socialist systems in 
those countries have stimulated the initiative of hundreds of 
millions of people. As a result, tremendous achievements 
have been made in their economic recovery and construc- 
tion, which in turn has attracted a number of developing 
countries to socialism. This is an historical fact that cannot 
be denied. However, socialist systems primarily have been 
established and developed in countries that originally were 
poor and less developed. These systems have not been in 
existence a long time. The development of productive forces 
entails a relatively long process, while it also takes time to 
practice and adjust to perfect socialist systems. Besides, 
Communist Parties have to varying degrees made some 
mistakes while leading their people to tremendous achieve- 
ments. Therefore, some people think socialism is inferior to 
capitalism and lose their confidence in it. I believe that, 
although socialist systems at present are noi perfect and 
there have been many problems in the course of their 
development, scores of years of practice has demonstrated 
that socialism has strong and powerful vitality. Socialism 
will further prove its superiority after the summation of 
experiences, examination, and reform. From the vantage of 
the development of world history, there ‘s nothing strange in 
terms of the twists and turns arising in the course of 
socialism. These twists and turns do not mean its failure but 
are merely whirlpools in the long river of history. We believe 
that socialism will succeed eventually. 


When Chikerema asked about China's relations with other 
socialist countries and the relations between the CPC and 
the Communist Parties of other countries, Yuan Mu said: 
Being a socialist country, we are naturally very concerned 
about the drastic changes taking place in the political 
situation of other socialist countries. When we handle the 
relations between countries, we never interfere in the 
internal affairs of other countries and are willing to main- 
tain normal friendly relations with every other country in 
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the world on the basis of the five principles of peaceful 
coexistence. When we handle the relations between parties, 
we shall abide by the principle of noninterference in the 
internal affairs of other parties, respect the choice made by 
other parties, not make any uninvited comment on other 
parties, and object to any indiscreet remarks or criticims by 
other parties against the CPC. The fundamental task of the 
CPC at present and in the future is to unite the peoples of all 
the nationalities throughout the country to concentrate their 
efforts on carrying out socialist modernizations and on 
doing a good job in handling all the matters in China. Only 
when we have our feet firmly planted at home and succeed 
in fulfilling our socialist cause can we enhance its attraction. 


When Chikerema asked for his viewpoints on imperialism 
in the world today, Yuan Mu said: The phenomena of 
grossly violating the sovereignty and territorial integrity of 
other countries and willfully interfering in the internal 
affairs of other countries are still common occurrences in 
current international relations. However. one may very well 
look at ‘tings this way; namely, the time when imperialism 
could do whatever it liked is over. 


In reply to a question on Eastern Europe-Western Europe 
relations and North-South relations, Yuan Mu said: Like 
many developing countries, our country is very concerned 
about the important changes in the relations between 
Eastern Europe and Western Europe as well as their influ- 
ence over North-South relations and the economy of the 
Third World. I believe that, in an international environment 
in which every country is becoming increasingly mutually 
dependent day by day for survival, strengthening North- 
South and South-South economic cooperation to strive for 
common development and prosperity is not only a necessity 
for the economic construction of the Third World but also 
an objective necessity for safeguarding world peace and 
stability. We hope that the development of relations 
between Eastern and Western Europe, and between the 
North and South can effectively promote international 
economic cooperation and be conducive to economic 
recovery, growth, and development of the developing coun- 
ines. 


Factions Urged To Accept UN Cambodia Plan 
OW 2908063190 Beijing XINHUA in English 
0608 GMT 29 Aug 90 


(“China Urges Parties to Cambodia Conflict To Accept 
Five Powers’ Settlement Plan” —XINHUA headline] 


[Text] United Nations, August 28 (XINHUA)}—China 
today urged all parties to the Cambodia conflict to 
accept a number of documents agreed upon by the five 
permanent members of the U.N. Security Council as a 
framework for a comprehensive political settlement: in 
the war-torn country. 


In an interview with XiNHUA here at the end of a 
two-day meeting of the five powers today, Chinese 
Assistant Foreign Minister Xu Dunxin said that with the 
completion of five documents concerning the settlement 
in Cambodia, “the most pressing matter now will be the 
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acceptance of the framework documenis by all parties to 
the Cambodia conflict,” namely Vietnam and the four 
factions in Cambodia, with the view to achieving a 
political settlement on the basis of the framework. 


Xu, who was heading the Chinese delegation to the 
meeting, the sixth among the five powers since January 
this year, said that the Chinese side believes that now the 
opportunity for solving the Cambodia question has come 
since the five powers’ settlement plan has laid down the 
basis for such a settlement. 


He urged the Cambodian parties, the three national resis- 
tance forces and the Hanoi-backed Phnom Penh regime, to 
attend a four- party meeting in Jakarta as Indonesia sug- 
gested so as to pave the way for the establishment of a 
Supreme National Council in Cambodia. 


The five permanent members, Britain, China, France, 
the Soviet Union and the United States, met here for the 
last two days and agreed on three documents regarding 
the elections in Cambodia under the auspices of the 
United Nations, human nights protection and the inter- 
national guarantees for the sovereighty and territorial 
integrity of Cambodia. 


The three docuements, plus another two concerning 
transitional arrangements for the administration in 
Cambodia during the pre- election period and military 
arrangements during the transition, are the result of the 
five nations’ eight months of negotiations and have been 
hailed by the five as significant. 


The Chinese assistant foreign minister said that the next 
step will be how to carry out the principles laid down in 
the five documents. 


He urged the four Cambodian parties to form the 
Supreme National Council as early as possible in order 
to bring about an early national reconciliation and thus 
create the necessary climate for the reconvening of the 
Paris conference on Cambodia. 


Xu stressed that the Supreme National Council called for 
in the five countries’ framework documents is different 
from the one suggested by the Phnom Penh government 
at the Tokyo conference on Cambodia earlier. 


“The Supreme National Council we are talking about is 
different from the one Phnom Penh is talking about,” he 
said, “because this one will be based on the five coun- 
tries’ framework documents, giving clear-cut support for 
Prince Norodom Sihanouk as the chairman of the 
council and following the principles of no exclusion of 
any party and no domination by any party.” 


Therefore, he said, “this council will truly reflect the spirit 
of national reconciliation of the Cambodian people.” 


Expressing his satisfaction with the outcome of the 
meeting, Xu said the five powers believe that the five 
documents are inseparable as a framework for a compre- 
hensive political settlement in Cambodia. 
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He said that he is pleased that the three Cambodian 
national resistance forces have expressed their welcome 
for the efforts of the five powers and now if Vietnam and 
the Phnom Penh regime are also sincere about a settie- 
ment, they should show the same attitude. 


Iraq May Have Submitted Entry to Beijing Asiad 
OW2908095890 Tokyo KYODO in English 0855 GMT 
29 Aug 90 


[Text] Beijing, Aug. 29 KYOIO—The Beijing Asian 
Games Organizing Committee has received a final entry 
from an undisclosed Arab country, sources close to the 
organizers said Wednesday. 


Other sources said they suspect the country may be Iraq. 


The deadline for entry to the Asiad was August 22, but 
only two thirds of the 38 Olympic Council of Asia 
members had submitted final entries by then. 


Iraq and Kuwait did not meet the deadline. 


The organizers, however, following international custom, 
have been accepting entries even after the deadline. Saudi 
Arabia earlier requested an extension to Sey.tember 15. 


Saudi Arabia proposed last week to exclude Iraq from all 
sporting events and conventions. The proposal has been 
approved by 11 Mideast national olympic committees. 


UNICEF, WHO Help With Child Immunization 


OW2808 184790 Beijing XINHUA in English 
1443 GMT 28 Aug 90 


[Text] Beijing, August 28 (XINHUA)}—About 94 percent 
of the 20 million infants born in China each year can get 
regular vaccinations within 12 or 18 months after birth, 
thanks to the cooperation with the United Nations 
Children’s Fund (UNICEF) and the World Health Orga- 
nization (WHO). 


The result came from a sample survey jointly conducted 
early last March by the Ministry of Public Health, 
UNICEF and WHO among 48,346 infants and children 
between 12 and 24 months of age, randomly selected 
from 230 counties in the country’s 30 provinces, auton- 
omous regions and municipalities. 


According to Dai Zhicheng, director of the epidemic 
prevention department of the Ministry of Public Health, 
the polio incidence dropped by 94 percent compared 
with 1978, diphtheria by 98 percent, whooping cough by 
97 percent, and measles by 96 percent. 


In the decade of the whole 1980s, the infantile mortality 
rate due to the four major infectious diseases dropped by 
95 percent to a total of 639 cases in 1988 from 12,475 in 
1978, Dai said. 


Since the 1980, China has, in active response to WHO's 
expanded program on immunization (EPI), systemati- 
cally promoted immunization work by promulgating 
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relevant regulations and decrees, unifying basic immu- 
nization procedures, issuing immunization certificates, 
constructing cold-chain facilities for cold storage of 
vaccine, mobilizing social forces for the work and 
tr2*~*=* orofessional personnel. 


By un ~ud of 1987, nearly one million medical workers 
throughout the country were involved in immunization 
work. To improve their technical level, the Health Min- 
istry has run training courses for them, with foreig- 
experts invited to give lectures. The ministry ulso formed 
a consultation committee on immunization technology 
to provide technical guidance and personne! training. 


With the approval of the State Council in 1986, April 25 
every year is designated as the national EPI day, when 
the mass media intensify the publicity of the immuniz- 
ition program and free consultation on child care is 
available in the street. 


With technical and financial [word indistinct} UNICEF 
and WHO since 1982, the construction of cold-chain 
facilities in China was put on the right track. The 
cold-chain system nowadays has covered areas inhabited 
by 95 percent of the country’s total population. Vacci- 
nations have been provided gradually on the weekly, 
monthly, bimonthly and quarterly bases. 


At present, China has seven vaccine manufacturers in 
Beijing, Changchun, Lanzhou, Wuhan, Chengdu, 
Shanghai and Kunming, which constitute a production 
network to serve the entire country. 


Soviet Union 


Envoy Conveys Qian Qichen Message to Shevardnadze 
OW2908043590 Beijing XINHUA in English 
0122 GMT 29 Aug 90 


[Text] Moscow, August 28 (XINHUA)}—An oral mes- 
sage addressed by Chinese Foreign Minister Qian 
Qichen to his Soviet counterpart Eduard Shevardnadze 
on the situation in the Persian Gulf has been conveyed to 
the Soviet side. 


Charge d’Affaires ad interim of the Chinese Embassy in 
Moscow Zhang Zhen conveyed the message to Soviet 
Vice Foreign Minister Alexander Belonogov when he 
met the latter by appointment today. 


At the meeting, Belonogov briefed Zhang on the Soviet 
position on the Gulf crisis, saying that the Soviet Union 
hopes China and the Soviet Union will continue to keep 
in contact with and consult each other on the problem. 


Sino-Soviet Railway Meeting Ends 
SK2908091290 Harbin HEILONGJIANG RIBAO 
in Chinese 31 Jul 90 


[Text] The meeting of the Sino-Soviet border railway 
joint committee ended in Harbin on 30 July. 
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During the meeting, both sides conducted extensive 
discussions on matters relating to transport organiza- 
trons and the handing over of goods trausported to each 
other. They reached agreement and signed a protocol 
with a view to ensuring the fulfillment of Sino-Soviet 
plans on foreign trade and freight transport. The Soviet 
railway delegation left Harbin the evening of 30 July. 


Chita Oblast Delegation Visits Inner Mongolia 
SK2908064990 Hohhot Inner Mongolia Regional 
Service in Mandarin 1000 GMT 28 Aug 90 


[Text] Bu He, chairman of the autonomous regional 
government, met with and feted a delegation from the 
Chita Oblast branch of the Soviet-China Fricndship 
Association led by Ni Demetelyanyuk, president of the 
Chita Oblast branch of the Soviet-China Friendship 
Association, at the Neimenggu Hotel yesterday evening. 
Ni Demetelyanyuk and his party, totaling five, is paying 
a friendly visit to our region at the invitation of the 
Sino-Soviet Friendship Association of the Inner Mon- 
golia Autonomous Region. 


Northeast Asia 


DPRK Official Confers Medals on Delegation 


OW2808 132890 Beijing XINHUA in English 
1206 GMT 28 Aug 90 


[Text] Pyongyang, August 28 (XINHUA)—Yi Chong-ok, 
vice president of the Democratic People’s Republic of 
Korea (DPRK), conferred orders today to the Chinese 
military goodwill delegation led by Defense Minister Qin 
Jiwei. 

According to a decree issued by DPRK President Kim 
Il-song, Yi conferred Order of National Flag First Class 
to General Qin, and Order of Freedom and Indepen- 
dence First Class to Lt. General Yu Yongbo, deputy 
director of the General Political Department of the 
Chinese People’s Liberation Army (PLA) and Lt. Gen- 
eral Gu Yao, commander of the PLA’s Nanjing military 
area command. 


At Mansudae in Pyongyang, Order of Friendship First 
Class was also awarded to Vice Admiral Zhang Xusan, 
deputy commander of the PLA’s Navy and Major Gen- 
eral Cheng Jianning, deputy director of the General 
Office of the Central Military Commission. 


The Chinese military delegation arrived here on August 
23 for an eight-day visit. 


China, DPRK Open Computer Training Center 


SK2908002390 Beijing International Service 
in Korean 1100 GMT 25 Aug 90 


[Text] A protocol on the 30th meeting of the intergov- 
ernmental committee for scientific and technological 
cooperation between China and Korea was signed in 
Pyongyang yesterday evening. 
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According to the protocol, the governments of China and 
Korea will jointly open a China-Korea computer training 
center in Pyongyang. 


In opening the computer training center, the Chinese 
side will provide necessary facilities and will send spe- 
cialists for the education. 


The training center, with the construction expected to be 
finished during the first half of next year, will train 
Korean computer specialists. 


The protocol was respectively signed by Comrade Zhu 
Lilan, head of the Chinese scientific and technological 
delegation and vice minister of the State Science and 
Technology Commission, and by Comrade Kim Ung-ho, 
vice chairman of the State Commission of Science and 
Technology of Korea. 


That day, Comrade Kim Tal-hyon, vice premier of the 
State Administration Council of Korea, met with mem- 
bers of the Chinese scientific and technological delega- 
tion. 


On the occasion, he expressed his hope that China and 
Korea would further strengthen cooperation and 
exchanges i:: the field of science and technology. 


Yang Shangkun Meets With Japanese Officials 
OW 2908073790 Beijing XINHUA in English 
0624 GMT 29 Aug 90 


[Text] Beijing, August 29 (XINHUA) —Chinese Presi- 
dent Yang Shangkun met with Yoshio Sakurauchi, 
speaker of Japan's House of Representatives, here today. 


Sakurauchi, also head of the Japanese sports-enthusiast 
Diet Members League, is leading a delegation from the 
league 


Yang extended a warm welcome to the Japanese visitors. 


He described Sakurauchi as “an old friend of the Chinese 
people.”’ He thanked Sakurauchi for leading a delegation 
to China to inspect the main establishments of the | Ith 
Asian Games on the eve of its opening. 


Yang said the Beijing municipal government, under the 
leadership of the State Council, is working hard to 
prepare the forthcoming sports gathering and is deter- 
mined to provide good service for promoting friendship 
among the people of » arious Asian countries. 


He said he is convinced that the games will be a success. 


Sakurauchi said he and the delegation members had 
visited the main establishments of the | Ith Asian Games 
and were deeply impressed by the efforts China has 
made in this regard. 


Yang and the Japanese visitors also exchanged views on 
the international situation, the Gulf crisis in particular. 
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Liaoning Acting Governor Meets Japanese Group 


SK2908065 190 Shenyang Liaoning Provincial Service 
in Mandarin 2200 GMT 28 Aug 90 


[Text] Acting Provincial Governor Yue Qifeng met with 
a delegation from a Japanese association for discussion 
on expansion of trade between China and Japan at 
Dalian’s [words indistinct] Hotel on the afternoon of 28 
August. The Japanese delegation is here to exchange 
experiences in investment. Yue Qifeng introduced to the 
delegation the province's situation in opening to the 
outside world, and :ts development in cooperation with 
the economic and trade circles of Japan. He also said 
that investment in our province by more Japunese 
friends is welcomed. 


Near East & South Asia 


Embassy Personnel in Kuwait Evacuated 


OW2908065290 Beijing XINHUA in English 
0638 GMT 29 Aug 90 


[Text] Beijing, August 29 (XINHUA}—A Chinese For- 
eign Ministry spokesman said here today that the Chi- 
nese Linbassy personnel in Kuwait have been evacuated 
and returned home, adding that this does not mean that 
there have been any changes in the position of the 
Chinese Government. 


Answering to a question on whether the Chinese 
Embassy staff in Kuwait have been withdrawn, the 
spokesman said that in view of the present situation, the 
personnel of the Embassy of the People’s Republic of 
China in Kuwait could no longer live and work there, 
and they have been evacuated and returned home. 


Diplomatic Efforts Over Gulf Crisis Viewed 


OW2908013590 Beijing XINHUA Domestic Service 
in Chinese 0831 GMT 27 Aug 90 


{Roundup by XINHUA correspondents] 


[Text] Beijing, 27 Aug (XINHUA)—As the situation in 
the Gulf becomes increasingly tense, the United Nations 
and a number of countries in the Middle East have in the 
past few days launched active diplomatic activities to 
seek a political settlement to the crisis. 


UN Secretary General Perez de Cuellar announced in 
Bogota, Colomt 1a, on 25 August that he has invited Iraqi 
Foreign Minister Tariq ‘Aziz to New York or Geneva for 
peace talks. On the same evening, Iraqi President 
Saddam Husayn indicated that he welcomes the UN 
secretary general to visit Iraq to discuss ways of resolving 
the Gulf crisis. 


Jordan's King Husayn flew to Libya on 26 August to 
consult with Libyan leaders on the Gulf situation. 
Husayn is also scheduled to visit Tunisia, Algeria, 
Morocco, and Mauritania after visiting Libya. His visit 
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to the five North African countries is aimed at amelio- 
rating the situation and avoiding war within the frame- 
work of the Arab countries. 


Before his departure, Husayn also conferred with vis- 
iting Turkish Foreign Minister Ali Bozer on the Gulf 
issue. 


On 23 August, King Husayn paid a special visit to Sudan 
and Yemen to consult with the leaders of the two 
countries on the tension in the Gulf. 


Other Arab leaders have also launched vigorous media- 
tion efforts. Sudanese leader "Umar al-Bashir went to 
Baghdad on 26 August. During a brief stopover at 
Amman airport, he conferred with Jordan’s Crown 
Prince Hassan on settling the Gulf crisis within the 
framework of the Arab countries. 


On the same day, 'Abd-al-Majid, Egyptian deputy prime 
minister and cc.currently foreign minister, left for 
Moscow to consult with Soviet leaders on the Gulf crisis. 
According to MENA, Al-Majid is to deliver a letter from 
President Mubarak to Soviet President Gorbachev. 


Al-Majid reportedly told the press that Egypt supports all 
UN resolutions on the Gulf issue. At the same time, he 
stressed the importance of settling the issue through 
political and diplomatic channels. 


During his visit to Morocco on 26 August, the Saudi 
Foreign Minister stressed that Iraqi withdrawal from 
Kuwait and the restoration of the legitimate government 
of Kuwait are the preconditions for resolving the Gulf 
crisis within the framework of the Arab countries. 


Comparison—Qian Meets Kuwaiti Counterpart 
HK2308040190 


Beijing RENMIN RIBAO OVERSEAS EDITION in 
Chinese on 23 August carries in the bottom right corner 
of page 1, a 280-character XINHUA report, entitled 
“Qian Qichen Holds Talks With Kuwaiti Deputy Prime 
Minister.”’ This version has been compared with the 
XINHUA English version published in the 22 August 90 
China DAILY REPORT beginning on page 11 and 
found to be identical except for the following variations: 


Page 12, column one, first paragraph, only sentence, 
reads: ...remarks during talks at the Diaoyutai State 
Guesthouse this morning with Kuwaiti Deputy... (noting 
additional words); 


Same paragraph, same sentence, reads: ...a working visit 
and was welcomed at the airport by Vice Foreign Min- 
ister Liu Huagiu. [new graf] 


During the talks... (noting additional words); 


Page 12, column one, fifth paragraph, only sentence, 
reads: ...situation,“ Qian said. [new graf] 
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At noon, Qian Qichen gave a banqvet to welcome 
Al-Sabah and his party at the Diaoyutai State Guest- 
house. (noting additiona! paragraph). 


West Europe 
Further Reportage on Visit by Cypriot President 


Gulf Situation Viewed 
HK290805 1190 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 29 Aug 90 p 1 


[Text] Chinese Premier Li Peng held talks with Cypriot 
President Yeoryios Vasiliou at the Great Hall of the 
People here this afternoon. 


The host and his guests expressed hope that the Gulf 
crisis should be settled by peaceful means as soon as 


possible. 


Vasiliou said, “the relevant United Nations resolutions 
should be implemented and the Gulf crisis should be 
resolved at the earliest possible date.” 


He said, “an early settlement of the crisis by peaceful 
means will benefit not only stability in the Gulf region, 
but also the maintenance of the world peace.” 


Li Peng then reiterated China’s principled stand on the 
Gulf issue. 


First, he said, the Chinese Government opposes Iraq's 
invasion and annexation of Kuwait. He said that as one 
of the nations which initiated the five principles of 
peaceful coexistence, China naturally opposes the annex- 
ation of one nation by another. That, he said, constitutes 
China's consistent stand. 


Li said that is the reason China voted for the U.N. 
Security Council resolutions. 


Second, Li said, China is opposed to military involve- 
ment by big nations in the Gulf region, which will further 
complicate the situation in the region and jeopardize 
peace and stability in the region. 


Third, Li noted, China stands for the settlement of the 
Gulf issue by Arab and Gulf nations within the Arab 


League. 


He said, “we hope for an early settlement of the Gulf 
crisis by peaceful means. To this end, the U.N. should be 
active in mediation and China is willing to contribute to 
this effort.” 


During the talks, President Vasiliou briefed Premier Li 
Peng on the present state of the Cyprus issue. He hoped 
that talks of parties concerned will continue. He called 
on the international community to make continued 
efforts for a just and reasonable settlement of the Cyprus 
issue as soon as possible. 
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11 said the Chinese Government and people are very 
concerned about the Cyprus problem ain! deeply sy-npa- 
thize witn the Cypriot people. 


He said: “We hold that since Cyprus is a sovereign 
country, its independence, sovereignty, territorial integ- 
rity and non-aligned status should be respected. China 
supports the U.N. secretary-general in his efforts to solve 
the Cyprus question, and sincerely hopes that the two 
nationalities in Cyprus and all parties concerned will 
find a just and reasonable settlement of the problem 
through patient consultation and in accordance with the 
spirit of relevant U.N. resolutions.” 


The two leaders had an in-depth exchange of views on 
furthering cooperation between the two countries in 
economics, trade, science and technology, and naviga- 
tion and reached satisfactory results. 

President Vasiliou invited the Chinese premier to visit 
his country at an appropriate time. Li Peng accepted the 
invitation with pleasure. 


Meets With Qian Qichen 
OW 2808121890 Beijing XINHUA in English 
1154 GMT 28 Aug 90 


[Text] Beijing, August 28 (XINHUA)}—Chinese Foreign 
Minister Qian Qichen met Cyprus Foreign Minister 
Yeoryios l!akovou at the Great Hall of the People here 
this afternoon. 


The two foreign ministers exchanged their in-depth and 
concrete views on the current situation in the Gulf and 
the way to seitle the Cypriot issue. 


Yeoryios lakovou is here to accompany Cyprus Presi- 
dent Yeoryios Vasiliou on their visit in China. 


Holds News Conference 


OW 2808154790 Beijing XINHUA in English 
1414 GMT 28 Aug 90 


[Text] Beijing, August 28 (XINHUA)}—Cypriot Presi- 
dent Yeoryios Vasiliou said today that his visit to China 
has been “greatly successful” and his talks and meetings 
with Chinese leaders were “useful and interesting.” 


In a press conference here this afternoon, the Cypriot 
leader said: “relations between Cyprus and China have 
always been very good and friendly, and cooperation has 
been very fruitful.” 


Vasiliou said one of the major aims of his current visit is 
to raise economic relations between the two countries to 


FBIS-CHI-% 168 
2° August 1990 


the same lieve! of development as that of the very good 
political relations between the two countries. 


He said he and Chinese leaders agreed that there is full 
scope and possibility of such developrent. 


He said he discussed with the Chinese side the possibility 
of establishing joint ventures and cooperating in ship- 
ping and ower areas. 


The president said China is an important country and 
Cyprus needs to exchange views with China on devel- 
oping bilateral relations and on international issues. 


The press con‘erence was followed by a reception hosted 
by Sotirios Zakkhaios, the Cypriot ambassador, on the 
occasion of the president's visit. 


Chinese, Cypriot Businessmen Hold Talks 


OW 2808 124390 Beijing XINHUA in English 
1120 GMT 28 Aug 90 


[Text] Beijing, August 28 (XINHUA)}—Business people 
from China and Cyprus held talks here today at the 
China Chamber of International Commerce in a bid to 
promote bilateral trade and economic co-operation. 


Participating in \oday’s talks were a Cypriot business 
delegation headed by Phanos N. Epiphaniou, president 
of Cyprus’ Chamber of Commerce and Industry, and 
representatives from a dozen Chinese trading corpora- 
tions and some government bodies. 


The 26-member delegation came at the invitation of the 
China Chamber of International Commerce. They 
arrived here Monday together with President of Cyprus 
Yooryios Vasiliou. They will tour Shanghai and Xian 
during their six-day visit to China. 


China and Cyprus established diplomatic relations in 
1971 and signed a bilateral trade agreement in 1981. The 
trade volume between the two countries totalled 19 
million U.S. dollars in 1989 and reached the same 
amount in the first half of this year, according to China's 
customs figures. 


China's major imports from Cyprus are chromite, scrap 
ships, sheepskins and raisins, while its major exports to 
the eastern Mediterranean island country include tex- 
tiles, handicraft articles, light industry products, cereals 
and oils. 


Last year the China Ocean Shipping Corporation opened 
a container shipping line operating on a monthly basis. 
The two countries also initialed a maritime shipping 
agreement in July this year. China now has established 
three business firms in Cyprus. 


FBIS-CHI-90-163 
29 August 1990 


Political & Social 


China ‘In Best Shape’ Since Tiananmen 
HK2908032790 Hong Kong SOUTH CHINA 
MORNING POST in English 29 Aug 90 p 17 


[By Willy Wo-Larp Lam] 


[Text] As Deng Xiaoping celebrated his 86th birthday on 
the sands of the North China resort of Beidaihe last 
Wednesday, he had good reason to feel contented. 


The Chinese Communist Party (CCP) administration is 
in its best shape since the Tiananmen Square crackdown. 
No wonder that the patriarch felt confident enough to 
retreat from the limelight: it was no longer necessary for 
him to use his personal authority to steady the ship of 
state 


Circumstan««. & .anned and fortuitous have bol- 
stered Ch." «* position. Foremost, Iraq's incursion into 
Kuwait hi sist sd the necessary international condi- 
tions for enc ijiag’s diplomatic isolation. 


Moreover, the rape of Kuwait seems to have dwarfed the 
Tiananmen Square massacre. 


After all, the U.S. and other western powers need all the 
help they can get-—including Chinese aid—to dismantle 
Saddam's war machine. And Beijing's shabby human 
rights record suddenly seems irrelevant in the recent 
rounds of frantic diplomatic manoeuvres. 


In spite of its early reluctance to condemn Iraq, a valued 
friend, Beijing has proven to be a responsible member of 
the global community and of the United Nations by 
promising to halt arms sale: to the regime of Saddam 
Hussein. 


Last Friday, Brijing went along with the other members 
of the UN Security Council in passing the resolution to 
use limited naval force to impose a trade blockade on the 
pariah nation. 

The visits to Beijing last week by envoys of countries 
including Iraq and Jordan testify to the fact that the 
putative leader of the Third World has a role to play in 
defusing the Middle East powder keg. 


At the same time, China's recent rash of diplomatic 
activities, including Prime Minister Li Peng’s visit to 
three Southeast Asian countries, have shown that Beijing 
is a power-broker in regional conflicts, especially the 
Cambodian imbroglio. 

That's why CCP General Secretary Jiang Zemin had 
reason to look radiantly self-assured when he ignited the 
Asiad torch last Wednesday. 


In spite of the shadow of the Middle East conflict, the 
Asian Games seems destined to confirm China's re- 
integration into the community of nations. 
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Apart from athletes and tourists from a record number of 
countries, a gaggle of senior officials—including a few 
heads of state—will be on hand for the sports and 
political extravanganza. 


As Li Peng told the Saudi Arabian ambassador last week, 
Beijing was well on its way to shattering the jinx of June 
4. 


“China has tided over its most dificult periou,” Mr Li 
said. “Its politics are stable. Its economy and its relations 
with different countries are in the process of returning to 
normal and developing.” 


Yet if the CCP has achieved what it has repeatedly called 
its “foremost and overriding task” since June 4— 
political and economic stability—it also seems destined 
for a prolonged period of stagnation. 


This is tragic because normally, after a country has 
achieved stability in the wake of cataclysmic chaos, it 
could be expected to energetically embark on a new 
phase of development and change. 


“The yardstick for measuring whether a policy is correct 
or not depends on whether it contributes iowards poiit- 
ical and economic stability,” Mr Li has said. 


This of course is in sharp contrast to the ideal enunciated 
by Deng Xiaoping in the early 80s: “A policy is correct if 
it enahnces reform.” 


Going by Li Peng’s touchstone, there seems little 
meaning in talking about either political or ecomomic 
change. 


In other words, do not expect any fast-track develop- 
ments on these fronts. in a major national conference 
last Thursday, Li Peng talked about fighting corruption 
and ending the masses’ grievances against the govern- 
ment. 


The foster son of the late Zhou Enlai specifically pledged 
that the government would solve the “five major prob- 
lems” of the populace: transportation, electricity, water, 
getting urban residency permits and schooling. 


Conspicuously absent from Mr Li's list was democrat- 
is*'ag the nation’s antiquated political system. It « no 
accident that the one politburo member who hed ocen 
making the most noises about political reform, Li 
Ruihuan, as been denied the media spotlight in secent 
weeks. 


Given the impending end of Beijing's isolation, there are 
even doubts in many quarters that it would release 
another batch of political prisoners. Earlier, there was 
intense speculation that scores of dissidents including 
student leader Wang Dan would be set free before the 
Asiad. 
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It is perhaps appropriate that under this climate of 
conservatism, there should be no major celebration of 
the tenth anniversary of the founding of the Special 
Economic Zones last week. 


The Eighth Five Year Plan (1991-95), which will be 
finalised at the Seventh Central Committee Plenum in 
October, is not expected to introduce bold liberalisation 
measures. 


This is despite the urgings of many economists that, with 
inflation down and with plentiful supplies of consumer 
goods, it is an ideal time to rekindle price reform. 


As Liu Guoguang, Vice-President of the Chinese 
Academy of Social Sciences put it last week: “*For price 
reform, the right timing its very important. According to 
my observations, now is a good opportunity”. 


Many analysts think Beijing is entering a period of 
stagnation comparable to that in the Soviet Union under 
the reign of the late president Leonid Brezhnev. 


From now till the death of Mr Deng—an event which is 
expected to ignite a new round of power struggle— 
Chinese politics will mainly consist of ensuring that 
challenges to the supremacy of the CCP are nipped in the 
bud. 


A look at the major activities of the leaders this past 
summer proves the point. Mr Jiang, Mr Li and the 
politburo member in charge of security, Mr Qiao Shi, 
paid highly publicised trips to Tibet, Qinghai, Yunnan 
and other areas with heavy concentrations of ethnic 
minorities. 


Their goal: to make sure that future outbreaks of racially 
and religiously motivated riots will be put out quickly. 


At the same time, the party’s Organisation Department 
has gone about beefing up CCP cells in factories, mines, 
schools and villages. 


The leadership has recently held a series of meetings with 
intellectuals and members of the eight “democratic par- 
ties”. 


Beijing pledged to uphold the principle of “letting a 
hundred flowers bloom”’ if the artists and writers would 
observe the Four Cardinal Principles of Marxism. 


And non-Communist Party politicians were promised 
token positions in the government and legislature if they 
would declare their allegiance to the principle of CCP 
hegemony. 


Such attempts at passively sueing of stability are of 
course out of character for Deng Xiaoping, who after all 
is a man of action constantly duelling with fate. 


At the height of economic reform in early 1988, the 
patron of liberalisation had told his countrymen that 
“short-term pain is preferable to long-term pain” and 
that they must “seize the day” in expediting reforms. 
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Times, especially such trying circumstances as the 
Tiananmen Square crackdown and its aftermath, how- 
ever, seem to have humbled the giant. 


Mr Deng is no longer thinking big. He will be gratified if 
the facade of stability could be preserved through his 
rendezvous with Marx. 


Commentary on Role, Mission of Young People 
HK2908050390 Beijing RENMIN RIBAO in Chinese 
24 Aug 90 pl 


{Commentator’s article: “The Burden Is Heavy and the 
Road Is Long—Congratulating the Successful Conclu- 
sion of the First Session of the Seventh Committee of the 
All-China Youth Federation and the 21st Congress of the 
All-China Students Federation”] 


[Text] The First Session of the Seventh Committee of the 
All-China Youth Federation and the 21st Congress of the 
All-China Students Federation have come to a successful 
end. The two meetings took “patriotism, unity, study, 
and doing pioneering work’”’ as their theme, summed up 
their work over the past seven years, studied and formu- 
lated the guiding principles and tasks in the future. All 
the members of the national youth federation and all the 
deputies to the congress of the national students federa- 
tion pooled their wisdom and strength and worked with 
one heart and one mind. The two grand meetings con- 
solidated unity, boosted morale, enlivened thinking, and 
lifted spirits. 


The party central leadership attached great importance 
to these two meetings. Comrade Li Peng delivered con- 
gratulations on behalf of the party central leadership and 
the State Council and pointed out that the continued 
fight to realize our common ideal—developing socialism 
with Chinese characteristics—is the historical mission of 
contemporary Chinese youths. He ardently hoped that 
the broad masses of young people would love the moth- 
erland and carry forward of the glorious tradition of 
patriotism; safeguard stability and consolidate and 
develop the stable and united political situation; study 
diligently and master the skills for modernization; and 
work hard and contribute at their own work posts. 


Holding high the banner of patriotism and socialism and 
making magnificent contributions is the common desire 
of the participants of the two meetings and of contem- 
porary young people. Patriotism is a strong spiritual 
pillar that has helped the Chinese nation make unremit- 
ting efforts to strengthen itself and undergo untold 
tribulations over the past thousands of years. and is the 
ideological lifeline to maintaining feelings of kinship 
among the Chinese people. Patriotism is a distinct char- 
acter of the times. Today, to love the motherland, one 
must love socialism. At present, stability 1s the necessary 
prerequisite for the development of the socialist cause. 
All young people and students with the patriotic spirit 
and sense of responsibility toward society should play an 
exemplary role in safeguarding stability. 
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To hold high the banner of patriotism and socialism and 
to make magnificent contributions, young people in all 
walks of life must work in a down-to-earth work at their 
jobs. The coming decade will be a crucial period for the 
realization of China's strategic objective of socialist 
modernization and a crucial period for determining the 
destiny of the Chinese nation. Young people in all walks 
of life should contribute to the fulfillment of the Eighth 
Five-Year Plan and the 10-Year development program. 
They should always keep the long-range objective in 
mind, work in a down-to-earth manner at their jobs, and 
properly perform their routine duties like Lei Feng did. 
In this way, they will contribute to the realization of the 
grand objective of regenerating China. 


To hold high the banner of patriotism and socialism and 
make magnificent contributions, young people and stu- 
dents must study diligently to master the skills needed in 
modernization construction. Young people should ear- 
nestly study Marxism-Leninism-Mao Zedong Thought 
and Comrade Deng Xiaoping’s works, gradually have a 
good command of the Marxist world view and method- 
ology, deepen their understanding of the party’s basic 
line of the one center and two basic points, and increase 
their ability to fight against “peaceful evolution” and 
resist the influence of bourgeois liberalization. The great 
practice of the four modernizations provides a huge 
classroom for young people and students. They should 
not only acquire more academic knowledge, but also 
assimilate nourishment and increase capabilities in prac- 
tice. Only by arming and perfecting themselves with the 
knowledge of civilization created by mankind can young 
people make magnificent contributions in social devel- 
opment and realize their life values in the course of 
dedicating themselves to society. 


To hold high the banner of patriotism and socialism and 
make magnificent contributions, we must also unite the 
many Chinese young people at home and abroad of all 
nationalities as far as possible and mobilize all positive 
factors to the maximum, thus striving for the mother- 
land’s regeneration and reunification. Unity is the foun- 
dation for maintaining overall stability and is the source 
of strength for overcoming all difficulties. The youth 
federation and the student federation are both mass 
organizations of young people under the leadership of 
the Communist Party. In the past several decades, they 
have joined hands with the Communist Youth League in 
making unremitting efforts over a long time to fight for 
the Chinese nation’s independence and freedom, and 
made valuable contributions. In the new historical 
period, the youth federation and student federation 
should better exercise their role as a bridge between the 
party and the government on one side and young people 
and students on the other, and unite the broad masses of 
young people and students as far as possible, unite young 
people of all nationalities in all social circles, and unite 
young people in Hong Kong, Macao, and Taiwan to 
work jointly to develop socialism with Chinese charac- 
teristics, promote the great cause of the motherland’s 
reunification and the world’s peace and development. 
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There are more than 300 million young people in our 
country, and more than 50 million college and secondary 
school students. They are the hope and future of our 
country and constitute the main force for advancing 
modernization into the 2ist century. Party and govern- 
ment leaders at all levels should, in the spirit of Comrade 
Jiang Zemin’s speech on 4 May and Comrade Li Peng’s 
speech at the opening ceremony of the two meetings, 
show concern for the growth and progress of youth, guide 
young people to work hard and become competent 
personnel, and support the youth federation and the 
student federation in doing their own work indepen- 
dently in accordance with the laws and their constitu- 
tions. The youth federation and the student federation 
should always subject themselves to the leadership of the 
party, and serve young people wholeheartedly. The Com- 
munist Youth League’s advanced and strict nature in 
organization determines that it will play a role as the core 
of the youth federation and will also play a guiding role 
in the student federation. The Communist Youth League 
should join hands with the youth federation and the 
student federation in uniting young people of all nation- 
alities in all circles to make magnificent contributions to 
the development of socialism with Chinese characteris- 
tics under the leadership of the new central leading 
collective with Comrade Jiang Zemin as the nucleus, and 
make contributions that are worthy of our great era. 


Li Ruihuan’s Speech on News Reporting 


OW2908054290 Beijing ZHONGGUO JIZHE 
in Chinese No 7, 15 Jul 90 p 1 


[Speech by Li Ruihuan at a 12 June meeting to present 
awards for “short, on-the-spot news reporting’”’} 


[Text] First of all, | would like to extend my warmest 
congratulations to comrades who received awards today 
and to express my thanks to units and comrades who 
have supported this “short, on-the-sport news reporting” 
awards meeting. 


Great progress has been made in the media since the 
Fourth Plenary Session of the 13th CPC Central Com- 
mittee. Although it will be unrealistic to say that every- 
thing is fine the reflection, as seen from the great masses 
of the people and leaders, are generally good. Media, 
including newspapers and television and radio stations, 
always have been criticized in the past at the “two 
meetings” held each year. Things are different this year. 
Words of encouragement given to the media have 
increased and criticism has decreased, which proves that 
our propaganda principle is correct, our media contin- 
gent is good, and all media leaders are capable. In view of 
the complicated situations both at home and abroad last 
year, the achievements media have made are not easy. 
They are, in fact, very precious. It is hoped that com- 
rades will value these achievements and continue to 
work hard on the foundation we have built. 


Last year, I did mention that the correctness of the 
principle of positive propaganda only can be judged in 
the future. Why did I say so? Well, one thing worried me 
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at that time. For example, while maintaining positive 
propaganda, can we avoid being too dry and severe in 
our news reports that appear in our newspapers or on 
television and radio? While stressing the guiding prin- 
ciple of the party in our reporting, can we improve 
further these pieces to be more readable and interesting? 
This is a grave question which involves whether the 
media can play the role it is supposed to and it is a 
difficult question to answer. As things turn out now, we 
can say this: With common efforts by the great masses of 
comrades in media, this question has been resolved 
rather satisfactorily and the situation turned out to be 
better than I expected. Media in the capital not only 
insists on the correctness of political orientation, but also 
has many creations both in form and content of their 
reporting. For example, such propaganda themes as 
“The Song of the Devotee,” “Motherland Is in My 
Heart,” and “Strugglers’ Footsteps” are very popular 
among the people. Let us take “Reports on Key Projects” 
as an example. In the past, while talking about the 
“double retrenchment” principle and curtailing capital 
construction, nothing was carried in newspapers 
everyday except news on the curtailment itself, which we 
seemed to have overemphasized. Things have changed 
now because, through correct reporting, people have 
begun to realize that, by curtailing excessive projects, we 
can guarantee the completion of key projects. Many 
people begin to say that we have done many jobs in 
recent years. Great propaganda results have been 
achieved in this way, which also is supported by Com- 
rades Li Peng and Yao Yilin. Newspapers and television 
and radio stations in some provinces, autonomous 
regions, and municipal cities have also created new 
columns of these kinds. It is fair to say that comrades in 
media have made substantial progress in insisting on 
positive propaganda and news reporting and in doing a 
good job in promoting propaganda techniques. It goes 
without saying that they still have great potential and 
should continue to work hard. 


Recently I made a speech in Guangzhou, in which I 
talked about such issues as people’s relations and 
respecting, understanding, and caring for other people. I 
said that people’s relations, determined by socialism, 
should be sincere, kind, equal, reciprocal, united, 
friendly, and harmonious. It is not an original idea of 
Marxism to create tense relations between people, nor is 
it an inevitable phenomenon of socialism. The idea of 
liberating all mankind as advocated by Marx includes 
political, economic, and spiritual liberation. Through 
work carried out in various aspects, we should try to 
make people feel more relaxed and comfortable and 
make their relations more harmonious. We should see to 
it that the character, hobbies, and pursuits of more 
people can be satisfied, and their talents can be brought 
into play. The work of media has played an important 
role in this field. 


Often I have quoted a saying which goes: “The key to a 
nation’s successful administration lies in letting people 
enjoy a wealthy life, and the key to a nation’s peace and 
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tranquility lies in letting people lead a happy life.” While 
insisting On positive propaganda, we must make people 
feel that our propaganda is amiabie. Instead of scaring 
them away, we should made our readers, audience, and 
listeners feel that they are respected, undersiood, and 
cared for. The activities of a “short, on-the-spot news 
reporting” awards meeting undertaken now are benefi- 
cial to resolving this problem. News reports must, first of 
all, be truthful. Second, they should be up to date. Third, 
they should be succinct. Fourth, they should be lively. 
Being truthful in news reporting does not mean you have 
readers. The reports should also be succinct, vivid, and 
lively. Lengthy articles should be avoided. Articles which 
can be condensed should be condensed. Only by doing 
SO, Can we increase information quantity and capture the 
attention of our readers. This is what I mean by 
respecting other people and respecting their time. To 
write appealing, succinct articles, one should pay atten- 
tion to the following points: First of all, the captions of 
the articles should be substantial and catchy. Otherwise, 
people will not read their contents, no matter how well 
they are written. Second, an article should focus on a 
problem from a particular angle. Attention should be 
paid to avoid too much generality because it is not 
necessary to cover everything in an article. Third, long 
and unsubstantial introductory remarks, which often 
appear On many news reports, should be omitted. Some 
short, on-the-spot news reports can be reported live. 
Fourth, viewpoints should be contained in materials. 
News reports are different from these. Therefore, a mere 
mention of the viewpoint is enough. Fifth, attention 
should be paid to language, especially when we want to 
write a terse news report. Why are stories contained in 
“Liao Zhai Zhi Yi” [Collection of Bizarre Stories] by Pu 
Songling so terse and well written? One of the reasons is 
that the author was very good at using language and 
expressions which are familiar to the people and highly 
epitomized. 


The promotion of short, on-the-spot news reporting 
means bringing the work of media into full play, 
reforming news reporting, and cultivating media 
workers. If we pay attention to this matter, the number 
of readers and the audience of newspapers and radio and 
television stations will increase, which in turn, will 
enlarge our influence and bring an even more important 
role of our media into play. 


The circle of ballad singing, story telling, comic dia- 
logues, clapper talks, cross talks, and operas holds “plum 
flower awards” meetings every year; the movie circle 
sponsors “golden rooster” and “hundred flowers” 
awards meetings annually; and the sports circle has the 
“best ten athletes” awards meeting each year. We, in the 
media, should also sponsor some activities which are 
beneficial to promoting the quality of the media contin- 
gent and the abilities of editors and reporters. It is my 
hope that more and better activities will be sponsored 
and more publicity should be given to this “short, 
on-the-spot news reporting” awards meeting. It will be 
sponsored by the National Association of Reporters with 
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the help and support by the Propaganda Department of 
the Central Committee and comrades from all aspects. 
All in all, we must loosen and enliven the social atmo- 
sphere, invigorate the spirit, unite more people, and 
work harder to achieve all missions of the party. 


Culture Minister Stresses Revolutionary Tradition 


HK2608064290 Beijing GUANGMING RIBAO 
in Chinese 3 Aug 90 p 1 


[Article by He Jingzhi (6320 2417 0037): “Carry For- 
ward the Revolutionary Tradition in Literature and Art, 
Correctly Express the Reality of the Times”; an editor’s 
note carried at the end of the article explains that this is 
“the author’s speech delivered at the meeting to mark the 
50th anniversary of Comrade Tian Hua participating in 
revolutionary literary and art work”; it was “originally 
carried in BAYI DIANYING No 7,” and “the author has 
somewhat revised the text carried in this paper”’} 


[Text] It has been 46 years since I became acquainted 
with Comrade Tian Hua [known for her title role in the 
movie “The White-Haired Girl”]. She is from the 
Shanxi-Chahar-Hebei Border Area, whereas I am from 
Yanan. Now Comrade Tian Hua’s hair has turned white, 
but she is still a young Eighth Route Army soldier and 
revolutionary younger sister in our eyes. This is the 
impression I have always had of her although she has 
won a big reputation at home and abroad. Perhaps it is 
because she has always been a revolutionary younger 
sister and a young Eighth Route Army soldier that I 
value her as a noteworthy artisi all the more. 


The word revolutionary seems to have depreciated and 
lost its popularity somewhat in recent years. In my mind, 
a revolutionary, a revolutionary literary and art worker 
is always sacred. We should now capitalize the word 
revolutionary. Comrade Tian Hua is a revolutionary 
artist; for this reason she should be respected by the 
party and people as are other revolutionary artists, 
whether they are present at this meeting or not. Their 
experiences should be valued, studied, and spread. Just 
now, several comrades analyzed the road she has 
adopted, her practice in life and art since she joined the 
revolutionary ranks, as well as her performing art. They 
have done a good job, and here I would like to speak my 
mind. 


Comrade Tian Hua’s art work gives expression to some 
vital themes in the important phases of the Chinese 
revolution. Comrade Tian Hua herself is one of the 
millions who participated in making history over the 
past scores of years, and a member of the revolutionary 
contingent. Here, I would like to address revolutionary 
history, including the view regarding the history of 
revolutionary literature and art. Like many other com- 
rades, I do not believe that everything done by the 
Chinese people and revolutionary literary and art 
workers under the party leadership has been absolutely 
correct and beyond reproach; by no means has this been 
the case. The history of the Chinese revolution and 
Chinese revolutionary literature and art naturally went 
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through a rugged path of development. While accom- 
plishing historical feats, it came under historical restric- 
tions, and suffered naivetes as well as shortcomings and 
mistakes in certain phases and areas of development. We 
should never remain satisfied with past accomplish- 
ments. We must acknowledge, however, that the grave 
phenomena which has slighted, distorted, and negated 
revolutionary history, including the history of revolu- 
tionary literature and art, in recent years. 


Such negation of the history of the Chinese revolution 
since the “May Fourth” Movement, from profound 
theoretical views to direct expression, cannot but have 
harmful effect on literary and artistic creation. In some 
literary and art work, history was not handled so as to 
correctly summarize historical experiences, but the so- 
called “rewriting” of history—history of literature, his- 
tory of revolutionary wars, history of literature on revo- 
lutionary war—was conducted with the so-called 
“historical review” approach and “understanding anew” 
through the Western bourgeois perspective. Of course, 
we should primarily affirm the emergence of a number of 
excellent works which express revolutionary history and 
history of revolutionary wars in the Marxist perspective 
with new ideas, which have been popular among the 
masses and readers in recent years. At the same time, 
however, we cannot deny that works with harmful and 
erroneous ideological content and its negative effects on 
our readers and audience should not be underestimated. 
When the past correct road adopted by the CPC, the 
Chinese nation and people, and all positive things as well 
as the present time and preparation for socialist times 
were negated, it inevitably followed that “identity” with 
capitalism and the West in everything would be sought. 
Some people over the past few years considered what- 
ever foreigners valued to be good and would scramble for 
it; they eschewed whatever foreigners believed to be 
inferior ard discarded it like dirt. Did such a condition 
exist in Our movie industry? We should not ignore that 
this was the case. Many comrades and I have heard 
about the people’s reaction and they have complaints 
against us in that area. Among our cadres, old comrades 
as well as many middle-aged and young comrades are 
unhappy about the state of affairs. We should clearly see 
that while we are happy about the accomplishments 
made over the years, there is still resentment over this 
issue. 


Comrade Tian Hua played the title role in the movie 
“The White-Haired Girl” and made the play famous. 
Nevertheless, a basic issue of right or wrong and movie's 
theme that “the old society turned human beings into 
ghosts, while the new society has turned ghosts into 
human beings” has been criticized in recent years. 


Of course, there are many people who have adhered to 
the correct perspective. However, their perspective has 
gradually become ambiguous and even turned upside 
down. They believe that “taking class struggle as the 
key” should occur totally after the establishment of the 
socialist system and even before; the CPC-KMT [Kuo- 
mintang] struggle was a misunderstanding, and there was 
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no demarcation between just and unjust regarding two 
confronting armies in the revolutionary war. What is 
popular is the so-called “reassessment of the plane of 
human nature.” No doubt, there are the shortcomings of 
expressing class struggle and revolutionary war in an 
oversimplified way because of “leftist” effects; and there 
actually are the effects of doctrinism and mechanism as 
well as lessons to be drawn in broadening the scope of 
Struggle in viewing and repudiating human nature. In 
this area, it has been entirely necessary to correct “‘left- 
ist’ errors. But the correction may be carried too far and 
may basically negate Marxist historical materialism and 
doctrine on class struggle. Man’s social nature and class 
nature in a class society and its residual effects on him 
should never be negated. By no means should we 
attribute historical progress and all motivations in man- 
kind’s social life to abstract human nature. Therefore, we 
should never regard abstract human nature as the 
supreme criterion in weighing the theme, ideology, and 
portrayal of characters in literary works. Nor should we 
distort, confuse, or turn upside down the historical truth 
of the Chinese revolution with an abstract theory of 
human nature, humanism [ren dao zhu yi 0086 6670 
0031 5030], and concepts of bourgeois humanism 
(humanism other than revolutionary and proletarian.) 
Otherwise, it will harm our creation of socialist literature 
and art and cause ideological confusion among the 
people, especially young people. Not only will it cause 
confusion in the understanding between right or wrong 
historically, but it will also give rise to confusion in 
understanding the realistic socialist system—confusion 
not only in political and social perspectives, but also in 
the concepts of life’s value and ethics. 


Our meeting today is filled with a joyful atmosphere 
because we are here to extend our congratulations to 
Comrade Tian Hua. Have my words been out of place at 
this meeting? What I mean is: On such important issues, 
Comrade Tian Hua has provided us with a convincing 
answer with her 50 years of experience in revolutionary 
literary and art and is worthy of our congratulations and 
joy. Because her practice in life and creation has dem- 
onstrated: We have successful experiences in correctly 
affirming the history of the Chinese revolution and 
revolutionary wars, inheriting and bringing forward the 
tradition of revolutionary literary and art work, over- 
coming “‘leftist’’ and rightist interferences, and 
describing historical and realistic lives on the new his- 
torical plane of Marxism. We have shining examples in 
this area, and Comrade Tian Hua is one of them. 


The reason I have said these things is that we are 
gathering here today at the Bayi Studio, with most of the 
comrades present being revolutionary soldiers of the 
Chinese People’s Liberation Army and some old com- 
rades from the locality. Revolutionary soldiers of several 
generations have come together; there are my teachers, 
my contemporaries, and the younger generation. We 
participated in revolutionary struggles and wars of dif- 
ferent times. I believe that we all want to continue to 
attach importance to revolution; hence, the belief that 
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we have a common language between us. Of course, we 
are not willing to see another war, which, however, has 
been independent of our will, and limited wars of var- 
ious categories did take place continuously in the wake 
of the PRC’s founding. And there is cold war, too. Even 
if the cold war is over, we still face the so-called ““war 
‘without the smoke of gunpowder.”’ In reality, “peaceful 
evolution” can be supplemented with non-peaceful 
means. There really was some smoke of gunpower in the 
counterrevolutionary rebellion that took place in Beijing 
at the turn of spring and summer last year. 


In conclusion, I would like to repeat: Comrades of film 
circles have produced a number of fine movies in recent 
years, some of which have correctly described revolu- 
tionary history and wars and are worthy of being epics. 
Comrade Tian Hua has made contributions to those 
movies, too, by bringing forward her experiences. As a 
literary and art worker, I would like to express my 
admiration and respect to Comrade Tian Hua and 
comrades of film circles, old and new alike! 


Security Precautions Taken for Asian Games 


HK2708150390 Hong Kong TANGTAI in Chinese 
No 38, 18 Aug 90 p 15 


[Article by Ho Po-shth (0149 0130 2457): “Beijing 
Enters Asian Games Alert Period; Preparations for 
Asian Games are so far Unaffected by the Situation in 
the Middle East”’] 


[Text] The 1 aiitical Bureau Discussed Security Measures 
for the Asian Games 


The Beijing Asian Games will open on 22 September. 
China has set much store in this forthcoming interna- 
tional event. During a recent political bureau meeting, 
the CPC top leadership said they no longer expected the 
Asian Games to generate any economic profit (they 
estimated that the present Asian Games will cost 2.6 
billion yuan and will incur a loss of at least | billion 
yuan); but they emphasized it is necessary to make sure 
that there is no turbulence during the games. 


In fact, in order to ensure everything operates normally, 
the CPC set up less than a year ago a special group in 
charge of security work, whose members include Qiao 
Shi, Chen Xitong, and Wang Fang. This group has met 
many times, worked out quite a few security measures, 
notified all security organizations of the start of the 
Asian Games alert period, and instructed them to further 
heighten their vigilance and take precautionary mea- 
sures. 


These security measures can be summed up in three 
aspects: 


It Is Said That Wang Dan Will Be Released as a Sign 
of Relaxation 


1. The operation to investigate the activities of “hostile 
forces” and “class enemies” will be stepped up before the 
Asian Games, and the organizations concerned are 
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required to crack down on these activities in good time. 
In this connection, the Ministry of State Security and the 
State Commission of Education received a notice a 
month ago urging them to keep a close eye on the 
activities of all circles (especially of students). Some 
“backbone students” have even purposely disclosed that 
the authorities had originally planned to release some 
imprisoned students, including Wang Dan, whom many 
people are concerned about; but, being afraid that these 
students, if released before the Asian Games, could be 
used by some “people with ulterior motives” to stir up 
trouble or to mould public opinion, the authorities have 
finally decided to put off the date for release until after 
the Asian Games. On the other hand, their release will 
also depend on how well the Asian Games proceed; and, 
“if no trouble is stirred up, they will be released after- 
ward.” In other words, this is a kind of warning—one 
had better not ““make trouble” if one wants the author- 
ities to set the imprisoned students free. 


The students have found that some people have been 
busy detecting student activities on the campuses, on 
guard against any abnormal phenomena. Factories have 
been another focus of attention for the authorities. As for 
ordinary residents, every household has been requested 
to sign a “document guaranteeing security during the 
Asian Games.” 


Modern Weapons Have Been Acquired To Prevent 
Eventualities 


2. The working out of specific precautionary measures 
has been a headache for the Chinese authorities. While 
guarding against possible turbulence stirred up by some 
people at home, they have to take into account some 
unstable factors abroad, especially the recent instability 
in the Middle East—whether the contradiction beiween 
Iraq and other Arab countries (Kuwait in particular) will 
be reflected in the forthcoming Asian Games is a big 
problem indeed. The security problem within the Asian 
Games Village alone could be a heavy workload. 


To prevent a case like the 1974 Munich Olympic Games 
manslaughter, the Chinese authorities have invited a 
West German security expert who played a part in 
fighting the commandos at that time, to give advice on 
security protection. Furthermore, some members were 
selected from the Army and the armed police force to 
form a shock brigade to undergo special training for 
emergency operations. This shock brigade, which is 
normally assigned to guard the embassy district, is a 
capable task force. 


Beijing municipality now has a 38,000-strong security 
protection backbone contingent. But the Chinese author- 
ities still feel it is not strong enough. So 150,000 troops 
are to be deployed around Beijing during the Asian 
Games, including the 30,000 troops stationed within the 
municipality itself. Besides, the Beijing authorities have 
been recruiting some volunteer security guards for the 
Asian Games. According to the plan, a total of 50,000 to 
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60,000 people will be recruited as permanent and tem- 
porary security guards. The permanent security guards 
will continue to work with the public security depart- 
ment after the Asian Games. 


Arms and equipment for security work have also been 
improved. Apart from newly developed China-made 
pistols (which can be loaded automatically and fire in 
less than a second), another type of imported, recently 
developed long-range rifle is very powerful and has a 
precision rate 30 percent higher than that of the rifles 
currently in use. These imported rifles are ideal for 
shooting bandits hiding indoors and prove to be very 
useful if they try to venture outside. 


Precautions Are Taken Against “Dissidents” from 
Hong Kong, Macao, Taiwan, and Abroad 

3. Efforts have been made to strengthen education (in 
fact, to intensify intimidation). All the security measures 
to be taken during the forthcoming Asian Games are up 
to the world’s standards. The security units have con- 
ducted quasi-public simulation exercises in various 
places recently. The purpose of all these exercises is to 
warn those who are plotting sabotage. When assigning 
security tasks for the Asian Games at a recent national 
meeting of directors of public security departments and 
bureaus, Qiao Shi specially pointed out that apart form 
the Ministry of State Security, other departments must 
also go into action to support the security work. Educa- 
tion departments must keep an eye on the students, 
conduct education in patriotism, and set store in the 
country’s image; judicial organs must assist the organs 
concerned in dealing blows at those who intend to “make 
trouble."’ The Supreme People’s Court has already issued 
a circular instructing local authorities in Beijing and 
other major cities, to launch one or two rounds of 
large-scale propaganda as a deterrent in the three months 
before the Asian Games, usually at the beginning of each 
month. The circular also demanded that the execution of 
a number of criminal culprits be advanced and public 
judgment pronouncing rallies be held before executions. 


At the same time, the Ministry of State Security has 
issued documents among local security organs, urging 
them to educate “the public to closely keep watch on 
potential troublemakers and to guard against sabotage by 
foreign and Taiwan forces, and by dissidents from Hong 
Kong and Macao.” 


In fact, as far as this reporter knows, Beijing people do 
not want to “stir up any trouble” at this moment. They 
know that if the Chinese authorities really want to quell 
a turmoil they can certainly fulfill their aim; and they 
also realize that if the Asian Games are unsuccessful, the 
Chinese will lose face. So they think they had better take 
a rest for a while. 


The scale of the forthcoming Asian Games will be 
unprecedented. All the 39 members of the Asian 
Olympic Committee have signed up for participation in 
the games. In spite of the extremely tense situation in the 
Middle East now, so far, no country has notified China 
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of its withdrawal. But, as viewed from the current 
situation, Kuwait is very likely to be absent; and Iraq 
may possibly withdraw. Anyway, the sports circles do 
not think the Asian Games will be seriously affected. For 
instance, Prince Fahd (a member of the Kuwaiti royal 
family), chairman of the Asian Olympic Committee, 
died in the battle to defend the royal palace, but his 
death has not affected the operation of the committee 
because many things have been well prepared in 
advance. 


Laws To Protect Hong Kong Chinese 


HK2908030990 Hong Kong SOUTH CHINA 
MORNING POST in English 29 Aug 90 p 11 


[By Chris Yeung] 


[Text] China has formulated a full set of laws designed to 
safeguard the investments and rights of Hong Kong 
Chinese on the mainland. 


On Monday, the State Council issued a set of regulations 
to encourage overseas Chinese, and those in Hong Kong 
and Macao, to invest in China. 


The long-awaited legislation is being submitted to the 
Standing Committee of the Chinese National People’s 
Congress for study at a session which began in Beijing 
yesterday. 


Legislation governing the donations of overseas Chinese 
in China is also being drafted. 


The recent moves have been seen as attempts by Beijing 
to rebusid ties with overseas Chinese strained after tanks 
crushed the student-led democratic movement on June 4 
last year. 


A national conference on youth work attended by senior 
leaders including party chief Mr Jiang Zemin and Pre- 
mier Mr Li Peng ended last week. The All-China Feder- 
ation of Youth underlined the promotion of links with 
its Hong Kong counterparts by writing it into its consti- 
tution. 


A local delegate of the Chinese People’s Political Con- 
sultative Conference said yesterday: “It looks as if the 
Chinese Government has recently taken a lot of interest 
in rebuilding its links with overseas Chinese, in partic- 
ular these in Hong Kong and Macao. 


“But we'll have to wait and see what concrete steps will 
be taken. It’s true that Chinese leaders have stopped 
throwing harsh words at Hong Kong, like accusing the 
territory of being a subversive base. These are friendly 
gestures,” the members said. 


A vice-chairman of the All-China Federation of 
Returned Overseas Chinese, Mr Yi Meihou, who is also 
a NPC [National People’s Congress] vice-chairman, said 
the new laws on returned overseas Chinese would help 
Stabilise sentiments and dispel misunderstandings over 
mainland policies. 


FBIS-CHI-90-168 
29 August 1990 


Article Views Historical Development 
HK2908081790 Beijing RENMIN RIBAO in Chinese 
20 Aug 90 p § 


[Article by Gan Feng (2413 1496): “Three “Centuries””] 


[Text] “See how the Huanghe’s waters move out of 
heaven, enter the ocean, never to return.”’ Since child- 
hood, I have been fond of these verses by Li Bai. In my 
view, they are like a grand picture scroll enriched with 
faith in life and historical, philosophical principles. 


The Huang He is the symbol of the Chinese nation. What 
about the sea? During my childhood, my knowledge of 
the sea was the ocean, that is, the Pacific Ocean. When I 
grew up, | understood the laws governing the develop- 
ment of human society after studying Marxism. I came 
to realize that the “‘sea” was the ocean of communism. 
After undergoing numerous twists and turns, China’s 
long river of history will inevitably flow into the ocean of 
communism. 


The world is now in the midst of a changeable situation 
and the communist movement is at a low ebb. The 
hostile forces of the West have succeeded in pursuing 
their “peaceful evolution” strategy in some countries. 
Hence, there is a question in some people’s minds: Will 
the Huanghe continue to flow into the sea? 


In fact, the challenge now met by socialism is precisely 
the opportune moment for its development under new 
historical conditions. “The road ahead is long. We 
should make explorations from both high and low 
aspects.” In my view, “high” refers to Marxism- 
Leninism-Mao Zedong Thought while “low” refers to 
the actual reality we are facing at home and abroad. 
Although the objective of communism is still far away, 
we should, in the combination between “high” and 
“‘low,”’ constantly make expiorations and forge ahead. 


To answer the question of the fate of socialism in China, 
let us unfold the location of history, and gain enlighten- 
ment from China’s rise and fall in world history. 


In history, China is a big country with 5,000 years of 
splendid civilization, unparalleled in the world. When 
the industrial revolution emerged in Europe in the mid 
18th century, China, located in the East, declined irom 
the peak of its civilization. From then on, China under- 
went a historical course from a gradual decline to 
national salvation, and then to revitalization. If the 
move toward revitalization until the “three steps” 
strategy for national economic development in the mid 
21st century is reckoned, we can see three “centuries”: A 
century of decline, a century of salvation, and a century 
of revitalization. 


During the reign of Qian Long from the mid to the end 
of the 18th century, China’s political prosperity covered 
the state of its technology and economy which lagged 
behind those of the rising Western capitalist countries. 
Following the opium war in the mid 19th century, China 
was gradually reduced to a semi-colonial and semi-feudal 
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society. The country was in a state of disintegration and 
near extinction. As Kang Youwei sighed: “We have no 
generals, no soldiers, no pay for soldiers, no ships, and 
no weaponry. Although the country exists in name, our 
land, railways, ships, commerce, and banking are totally 
under the control of the enemy. The country is actually 
subjugated, though it exists in name.” “China will be 
reduced to a colony like Burma, Vietnam, India, and 
Poland.” 


Beginning from the mid 19th century, the Chinese 
nation waged epic struggles for salvation. Finally, the 
Chinese Communists integrated the universal truth of 
Marxism with China’s actual reality, led the Chinese 
people in waging long, arduous struggles, overthrew the 
“three great mountains” lying on the back of the Chinese 
people, and put an end to the state of splits, chaos caused 
by war, and dire poverty. As a result, China, which was 
on the brink of extinction, stood up again in the East. It 
was the first leap of the Chinese nation in the century, a 
leap from the dark, miserable Old China to a bright New 
China. 


Following the founding of New China in the mid 20th 
century, the country immediately entered the period of 
socialist construction. Although mistakes in guiding ide- 
ology occurred in the course of advance because of a lack 
of experience, we scored achievements which could 
hardly have been attained under the exploitation system 
of the past. The achievements have been particularly 
conspicuous in reform, opening up, and building of 
socialism with Chinese characteristics, ever since the 
Third Plenary Session of the 11th CPC Central Com- 
mittee. The second leap was—A leap from a “poor and 
blank” China to a powerful and prosperous China. We 
are now in the process of this leap, that is, a change from 
having enough to eat and wear to a comparatively 
well-off level, and then to a medium developed level. 


If the three “centuries,” namely, a century of decline, a 
century of salvatior, and a century of revitalization, is 
viewed from the location of history of modern world 
technology and economic development, it is a big curve 
in China’s entire historical track and the historical 
winding course of the destiny of the millions upon 
millions of the Chinese people. In another $0 to 60 years, 
the ship of China’s socialism will sail out of this big 
historical curve. Then, the great PRC, heroic in bearing, 
will stand rock-firm in the world. We are now in the 
course of this important and magnificent journey. 
Should the sons and daughters of the Chinese nation 
with lofty national self respect and pride, particularly the 
young generation shouldering the important historical 
mission, not cherish these hard-won socialist achieve- 
ments, maintain the situation of stability and unity, 
make concerted efforts, and contribute to the revitaliza- 
tion of the Chinese nation? Sweeping over numerous 
terrifying waves, rapids, and shoals, the Chinese nation 
is now confronted with a rare chance and the best 
opportunity in history. As revitalization of the Chinese 
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nation is within sight, we should firmly seize this histor- 
ical, opportune moment with full confidence and strive 
for new victories. 


“When you are on the top of the mountain, your sight is 
blocked by the floating clouds.” Viewed from the high 
plane of history and theory, a basic fact is that the 
destiny of our country and the people are closely linked 
to Marxism and socialism. Only socialism can save and 
develop China. No force in the world can separate 
China, which has a population of !.1 billion, from 
socialism and Marxism. This is China’s history and 
national condition. Herein lies the hope of China's 
future. 


Here, I would like to quote the verses of Zheng Bangiao, 
a Qing dynasty writer: “The bamboo stands sturdy on 
the crag of the green hills, withstanding the rain and 
wind blowing from ail sides.” Although New China was 
established on the ruins of Old China, the Chinese 
nation has great vitality. Under CPC leadership, we 
chose the socialist road, went through numerous hard- 
ships, overcame difficulties, and stood upright in the 
world. Whatever wind blows in the world, we should 
never waver in upholding the four cardinal principles, 
which is the foundation of the country and the road 
leading the country to strength and prosperity. This is 
the strong character of the Chinese nation. 


Reception of Foreign TV Programs Restricted 
HK2908093090 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1140 GMT 28 Aug 90 


(“China Strictly Controls Reception of Television Pro- 
grams Transmitted Via Foreign Satellites’’°— 
ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 28 Aug (ZHONGGUO XINWEN SHE)- 
China will exercise strict control over reception of tele- 
vision programs transmitted via foreign satellites with 
the use of satellite ground receiving equipment. Only 
those units having a real work need may receive pro- 
grams within the allowable scope after handing in appli- 
cations to relevant departments and receiving approval. 


Ata news briefing today, officials from the Audio Visual 
Department of the Chinese Ministry of Radio, Film, and 
Television disclosed that since the State Council 
approved the installation of satellite ground receiving 
stations in 1985, the number of registered ground 
receiving stations in China now exceeds 16,000. It is said 
that because no control has been exercised over the 
installation and reception of ground receiving stations, 
some units are used to receiving and watching television 
programs of Western countries, which has produced 
some negative influences. What is more, some units have 
turned the programs received into video tapes and sold 
them publicly, resulting in chaos both at home and 
abroad. 


In this connection, with the approval of the State 
Council, the Ministry of Radio, Film, and Television, 
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the Ministry of Public Security, and the Ministry of State 
Security jointly issued a control measure the other day 
which stipulates that by the end of this year, all units 
which have installed or are installing satellite ground 
receiving equipment to receive television programs 
transmitted through foreign satellites should go through 
the formalities of examination and approval with rele- 
vant departments and get their licenses. Starting | Jan- 
uary next year, departments of radio and television, 
public security, and state security will have the mght to 
stop and punish those who privately install, receive, 
record, produce, and disseminate the programs without 
license. 


It is specifically stipulated in the “control measure” that 
guest houses, apartments and so on which are often 
frequented by foreigners and which really need to pro- 
vide them with economic information services, such as 
international finance and market conditions, may apply 
for the installation of special receiving equipement 
according to stipulations. 


Asian Games Seen as Economic Opportunity 


HK2808 133090 Beijing JINGJI RIBAO in Chinese 
2 Aug 90 pl 


[Article by staff reporter Zhang Jian (1728 0256): “He 
Zhenliang Speaks Extensively of the Asian Games”] 


The Asian Games are drawing nearer every day. Can 
China successfully host the Asian Games? How should 
China fulfill this task? People throughout the country are 
deeply concerned about these questions. It seems that He 
Zhengliang, chairman of the Chinese Olympic Com- 
mittee, had a good idea of how things stand. This was 
this reporter's impression from a recent interview with 
him. 


He Zhenliang is a famous figure in the sports circles. 
Although he handled sports affairs for several decades, 
he still kept a scholarly demeanor and had a kindly and 
erudite appearance. I knew by talking with him that he is 
now vice chairman of the International Olympic Com- 
mittee and executive vice chairman of the Organiza- 
tional Committee of the Asian Games, and is also 
concurrently holding several other posts in the sports 
circles, but he was originally a student of mechanical and 
electrical engineering. He entered Zhendan University in 
1946; worked in the central leading body of the Commu- 
nist Youth League in 1950; took charge of the aviation 
industry in the Third Bureau of the Second Machine- 
building Ministry in 1952; and was transferred to the 
State Sports Commission in 1955. Since then, he has 
been “tied” to the business of sports. 


He Zhenliang said: As a host, we should at least make 
preparations in two aspects, namely, preparing both the 
“hardware” and the “software” for the event. In terms of 
hardware, although there were many aifficulties in 
investment and capital construction, we have still built 
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many stadiums with sophisticated facilities and the 
accompanying accommodation and telecommunications 
facilities too. 

In terms of software, things are not as visible and 
concrete as in hardware. Software mainly refers to our 
Organizational ability and service quality. In a certain 
sense, it was more difficult to prepare the software and 
this was also a key point in our preparatory work. 


He Zhenliang said: An international sports event in fact 
includes a great dea! of activity related to dealing with 
foreigners. During the Asian Games, a large number of 
foreign guests will come to our country at the same time 
and this will be unprecedented in China. We should let 
the foreign guest understand China and should ensure 
that they will be happy in our country. Moreover, the 
Asian Games will also play a role in promoting our 
reform and opening up to the outside world. As long as 
all quarters concerned attach importance to and support 
our reception work, we can certainly succeed in hosting 
the Asian Games. 


This reporter asked Comrade He Zhenliang: In the early 
1960’s, China hosted the 26th world ping-pong tourna- 
ment. Compared with that event, is the Asian Games 
larger in scale and more difficult to organize? 


He Zhenliang said: The participants of the 26th world 
ping-pong tournament came from various countries and 
regions on te five continents, but there was only one 
sports eveni. However, there are even more sports events 
in the upcoming Asian Games than in the Olympic 
Games. Thirty eight Asian countries and regions will 
participate in the Asian Games, and 40 to 70 percent of 
the members of the International Olympic Committee 
will also come to China. Including reporters and other 
guests during this year’s Asian Games, Beijing will 
receive about 17,000 foreign guests. Without the con- 
certed cooperation and active support of all trades and 
departments concerned, it would be hard to successfully 
fulfill the task of receiving so many foreign visitors. 


He Zhenliang said: In the period of the Asian Games, 
Beijing will hold 50 exhibitions and organize all kinds of 
celebrations in the parks. Various famous and high- 
quality native products will be coilected from all parts of 
the country and exhibited on various occasions in Bei- 
jing. These activities will help foreign friends understand 
Beijing and China better. However, propaganda is still 
inadequate and work in some aspects has not ! spt pace. 
For example, before the Olympic Games in Seoul, pub- 
licity about commodities was widespread in all parts of 
the world so that when foreign visitors came to Seoul, 
they all knew where they could find bargains and where 
they could buy luxuries. However, where can people buy 
things with local characteristics at the best price in 
Beijing? Apart from Quanjude, few foreigners have a 
clear idea. 


This reporter then asked He Zhenliang to talk about 
relations between sports and the economy. He Zhenliang 
said: In the past, because China did not fully understand 
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the commodity economy, consideration was not given to 
the relationship between economic development and 
sports. It was not until recent years that people began to 
realize that sports events can also yield economic results. 
Now, more and more entrepreneurs have come to realize 
that sports can promote enterprise development and the 
development of new products. 


He Zhenliang said: In view of international development 
trends, some industries prosper, other industries decline 
or even disappear. However, sports remain prosperous 
and never decline. With improvement in the people's 
living standards, sports will develop further. This is a 
law. The development of sports rmust rely on a certain 
material foundation and cannot do without support 
from enterprises. On the other hand, because there are a 
large number of sports amateurs, their influence is 
tremendous and boundless and can be turned into the 
most effective “assistant” to enterprise development. 


He Zhenliang then cited as an example the World Cup 
football matches which concluded recently. The Interna- 
tional Football Federation's income from television 
broadcasts reached $2.5 billion. The money was not paid 
by television stations but world-renowned large enter- 
prises, and they knew that it was not a “loss-incurring 
transaction” to pay this amount for television broadcast. 


He Zhenliang said: For companies which sponsor the 
Asian Games in various ways, the sports events will 
provide a good opportunity for them to enter the Asian 
market and the world market and establish a good image 
for their enterprises and products. Some famous foreign 
companies, such as Coca Cola and Fuji, adopted a 
positive attitude and were not willing to lose this good 
opportunity. It seemed that our domestic enterprises do 
not value this opportunity highly; few companies make 
active use of the Asian Games like the Jianlibao Group 
did. 


He Zhenliang said: In the past, we only noticed tnat the 
development of sports was constrained by economic 
conditions, and neglected the role of sports in promoting 
economic development. The Asian Games will enable us 
to broaden our vision in this regard. 


Finally, He Zhenliang made a joke saying: As far as the 
role of sports in promoting economic development is 
concerned, I would like to cite another example. Many 
comrades from other provinces told me that the market 
in many cities is slack and the economy seems be in a 
recession, but they do not find the situation the same in 
Beijing because the market here is brisk. Apart from 
other factors, the Asian Games which will soon be held 
in the capital is obviously promoting the development of 
various industries, and its role must not be underesti- 
mated. I hope that people in economic circles will 
consider whether this is true. 
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National Conference To Prevent Illiteracy Ends 


HK2808 144690 Beijing RENMIN RIBAO in Chinese 
21 Aug 90 pl 


{“Dispatch” by reporter Wang Nuomei (3769 1226 
2734): “National Work Conference on Eradicating Illit- 
eracy Calls for Efforts To Ensure the Work of Eradi- 
cating Illiteracy at the Grass-Roots Level”} 


[Text] Beijing, 20 Aug (RENMIN RIBAO)—The three- 
day 1990 national work conference on eradicating illit- 
eracy ended on 19 August in Beijing. 


He Dongchang pointed out on behalf of the state: “All 
localities and departments concerned should strengthen 
leadership, make joint efforts, and ensure the work of 
eradicating illiteracy ai the grass-roots level. All who 
have not received education should be mobilized to 
study, and all who have received education should be 
organized to teach. With the spirit of Yu Gong who had 
the determination to remove a mountain, we should 
make unremitting efforts to make continuous progress.” 
The meeting summed up and discussed the experiences 
of various localities in the work of eliminating illiteracy, 
and planned the work of the next stage. 


This year is the “International Year to Eliminate Illiter- 
acy.” In China, this is the best situation in eradicating 
illiteracy since 1983. Since last September, 7.159 million 
people throughout the country have attended literacy 
classes. Among them, 4.29 million people became lit- 
erate. These figures increased by 81.3 percent and 114 
percent respectively. The proportion of illiterates in the 
national population declined from over 80 percent in the 
early vears of the PRC to more than 20 percent at 
present. However, great difficulties still exist in our 
country’s work of eradicating illiteracy. According to the 
national sample surveys in 1987, there are still 220 
million illiterates in our country, and illiterates above 
the age of 15 and below the age of 40 number 70 million. 
Ninety percent of the illiterates are peasants, and 70 
percent of the illiterates are women. This year, the State 
Council has allocated 5 million yuan to support the work 
of eradicating illiteracy. The work conference pointed 
out: Governments at all levels should actually strengthen 
leadership; all departments concerned should closely 
cooperate and jointly take care of the work in this regard. 
They should support and help the efforts to eradicate 
illiteracy in terms of institutions, systems, personnel 
arrangements, financial and material resources, and the 
training of teaching staff. The work of eliminating illit- 
eracy should be ensured at the grass-roots level. The key 
link is the village level. There are 880,000 villages in the 
country. If they are all mobilized, the pace of eradicating 
illiteracy will be greatly speeded up. It is necessary to 
mobilize all rural primary and secondary schools to 
participate in eradicating illiteracy. In the countryside, 
the work of eradicating illiteracy should be combined 
with the spread of scientific knowledge and technical 
training programs, and plans to help poor areas by 
passing on to them advanced production techniques. 
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Reportedly, at least 2 million new illiterates emerge 
every year in our country. The work conference 
demanded that all localities ensure the schooling of 
children, bring children who abandon their studies back 
to school in order to prevent the emergence of new 
illiterates. 

At the meeting, the State Education Commission com- 
mended 76 advanced workers for their work in elimi- 
nating illiteracy. 


Beijing Vice Mayor on Asian Games Preparation 
HK2808053390 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 34, 20 Aug 90 pp 7, 8 


[Zhang Baifa’s (1728 4102 4099) verbal account as told 
to reporter Zhao Yining (6392 2011 1337): “Joys and 
Sorrows of Zhang Baifa, ‘General Supervisor’ of the 
Asian Games Project and Vice Mayor of Beijing”’] 
[Text] In the course of developing the Asian Games 
Project, I experienced both joy and sorrows. On several 
occasions, I became angry when learning that something 
had gone wrong. However, when I personally went to the 
construction site, I became happy again. Sometimes, | 
was very worried about the project and even shed tears 
about it. 


China’s right to sponsor this year’s Asian Games was 
indeed hard won. This is why we should all exert our 
utmost to make the Asian Games a complete success. By 
doing so, we will be able to win glory for our country and 
our nation. Nevertheless, as soon as the project started, 
many people tried to find fault with it. As I mertioned 
before, there were people who offered to help develop the 
project and those who tried to prevent the project from 
being developed. I once talked to you Hong Kong 
LIAOWANG reporters about “jumping from a build- 
ing.” Later on, Hong Kong newspapers published those 
remarks which were casual remarks I made. In March 
1988, at a forum attended by many famous people, many 
said that China had been branded the “sick man of East 
\sia.”” Now we have become giants of the East. New 
China has been founded for almost 40 years and is now 
a big power in Asia. Therefore, China should sponsor the 
Asian Games. I agreed with this view. However, some 
people said that there are still 80 million people in China 
who lack food and clothing and three generations in a 
Chinese family are often found living in a single room. 
Why should China spend so much money on sponsoring 
the Asian Games? The money would be better used to 
build more houses for the people. They said that this is 
simply an act of posing as a fat man by slapping the face 
until it is swollen. Other people said that they had heard 
about the slow progress and poor quality of the project 
and knew that the project lacked building materials. 
They wondered whether China was really able to sponsor 
the Asian Games. What I talked about at the forum was 
the great importance of sponsoring this year’s Asian 
Games. It will play a tremendous role in promoting 
China’s reform, national invigoration, and economic 
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development, and in raising China’s managerial stan- 
dards and promoting the development of China's spiri- 
tual civilization. I have no objection to people expressing 
divergent views on this issue but believe that people 
should not reach groundless conclusions on hearsay. | 
stated that if the Asian Games were delayed because of 
the slow pace of construction, as general supervisor of 
the project I would commit suicide by jumping off the 
208-m Jingguang Center, which was the highest building 
in Beijing at that time! (The highest building in Beijing is 
now the 405-m Teievision Tower.) After returning from 
the forum, I immediately called an emergency meeting in 
which I told the public deputy general supervisors that I 
had publicly made a pledge. The project must be com- 
pleted on schedule. If not, all of us would jump together. 
After hearing these remarks, my colleagues all knew that 
we could only advance forward and not retreat. By 
making these remarks, I actually issued an order to all 
those involved on the project. I was fully confident that 
all of us would not have to jump from the building and 
the project would be completed on schedule. Why? 
Because Beijing has a strange contingent of construction 
workers. The more difficult the project is, the harder and 
the better they work. I knew this clearly in my mind. 


I should acknowledge that the successful completion of 
the project should first of all be attributed to the great 
concern and support of the Party Central Committee and 
the State Council, to the unstinting support of various 
provinces, municipalities, and autonomous regions and 
the broad masses of the People’s Liberation Army 
officers and soldiers, and to the support of the people of 
the entire country. I would like to take this opportunity 
to extend my thanks to two persons. The first is Liu 
Suinian, Chinese minister of materials. Liu Suinian 
assured me that his ministry would guarantee the provi- 
sion of all the materials and goods needed by the Asian 
Games Project. It was true that the Ministry of Materials 
guaranteed the supply of steel products and timber for 
the project and even sent cement to our construction site 
ai a time when we badly needed it. The Ministry of 
Materials even stationed a liaison man at our construc- 
tion site so that the ministry immediately knew what we 
needed. Liu Suinian told me that another reason for 
stationing a liaison at our construction site was to 
supervise the use of goods and materials provided the 
project and prevent them from being used for other 
purposes. This showed Liu Suinian to be a conscientious 
and competent minister. For this reason, we are very 
grateful to the Ministry of Materials. 


At the start of the project, all the foreign countries 
involved agreed to provide 850 million yuan to China to 
help build the project. However, after the project was 
started, we were desperately in need of money but could 
not obtain the promised money in time. The wisest 
housewife cannot cook a meal without rice. The con- 
struction work could not be carried out without suffi- 
cient funds! The other person to whom we are most 
grateful is Comrade Qiu Qing from the People’s Bank of 
China. She is an unforgettable woman. She has now been 
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transferred to Hong Kong but still remains as a member 
of the Asian Games Organization Committee. She made 
great contributions to the project. At a time when we 
badly needed money and state funds had not yet arrived, 
she lent us a total of 1.2 billion yuan. 


The construction of the Asian Games Project also relied 
heavily on the support of the Beijing Municipal CPC 
Committee and the Beijing Municipal People’s Govern- 
ment. Beijing Mayor, Chen Xitong, ordered all depart- 
ments concerned to turn on the “green light” for the 
Asian Games. Vice Mayor Zhang Jianmin assured me 
that money needed by the project could be obtained 
from the Beijing Municipal Finance Bureau and said 
that he would take care of the complicated procedures 
for me. Mayor Chen Xitong also issued an order to all 
relevant departmenis stating that until the state funds 
arrived, all departments concerned must first of all 
guarantee sufficient funds for the Asian Games Project. 
As a result, whenever I needed money I went to the 
Beijing Municipal Finance Bureau to get it. Sometimes 
I even forgot how much money I had received from the 
Finance Bureau. In those days, I often wrote notes asking 
for money in this way: “Comrade Bao Sheng, we now 
badly need 70 million yuan.” As a result, we got the 
money we needed the next day. However, when state 
funds finally arrived, we returned a'] the money we had 
borrowed from the Beijing Municipal Finance Bureau. 
As a result, the construction of the project proceeded as 
scheduled. Originally, after the project budget was final- 
ized, the state should have provided funds without delay 
so that we could begin our construction work immedi- 
ately. I believe that without Comrade Qiu Qing and the 
support of the Beijing Municipal Finance Bureau, the 
project would have been delayed iudefinitely. 


After the “4 June Incident,” I was really worried about 
our project. By that time, the construction of our project 
had entered a crucial stage and I wondered whether or 
not it would be adversely affected. I was deeply moved 
by the spirit of the construction workers working on the 
television tower. By that time, the tower had been built 
to a height of more than 30 m and it was extremely 
dangerous working at that height. However, our project 
again went on as scheduled. For a time, I was worried 
that the student unrest would eventually give rise to 
social turmoil which would, in turn, adversely affect our 
project. I read all the slogans put forth by the students. 
There were only two slogans about the Asian Games 
Project. One read “The Asian Games Project Represents 
the Largest Official Profiteering.”” Although the slogan 
was an unpleasant one, it spoke the truth. A service 
company under the Asian Games Organization Com- 
mittee had resold certain things at higher prices and had 
made a profit. However, the company finally donated its 
profit to our project so I think that the slogan was correct 
in a certain sense. It neither made false charges against us 
nor opposed the Asian Games. Another slogan read: 
“Without Eliminating Official Profiteering, it Would Be 
Impossible To Hold the Asian Games.” Since the stu- 
dents did not oppose the Asian Games, I began to feel 
comfortable. 
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After the “4 June Incident,” what | was really worried 
about was whether the Asian Games could be held or 
not. At that time in mid-June, the Asian Handball 
Championship was about to be held in Beijing. However, 
it had to be postponed to 7 August. Under the circum- 
stances, many countries demanded a change of the venue 
but we resolutely. If the venue “f the Asian Handball 
Championship had been changed, the venue of the Asian 
Games would also have been changed. After repeated 
struggles, 14 countries and regions finally participated in 
the championship, which proved to be very successful. 
After the Asian Handball Championship ended, the 
Asian Boxing Championship was held in Beijing. At the 
very beginning, Hong Kong asked Taiwan not to take 
part in the Asian Boxing Championship and, as a result, 
Taiwan did not send its team to Beijing. Later on, a total 
of 18 countries and regions including Hong Kong, took 
part in the championship. Taian was very angry and 
claimed that it had been cheated by Hong Kong. So, 
when the championship began, Taiwan sent a telegram 
apologizing for its own lack of participation and 
explained that it had been cheated by Hong Kong on the 
matter. Sports competitions should be friendly 
exchanges among people and should not be regarded as 
political means by which to exercise pressure on others 
because that would destroy friendship and jeopardize 
unity and progress. It seems that the majority of people 
do not approve of doing this. 


With the complete success of the abovementioned cham- 
pionships, the success of the Asian Games was certainly 
guaranteed. Now, all those countries and regions quali- 
fied to take part in the Asian Games have applied. More 
than 4,000 sportsmen and sportswomen applied to par- 
ticipate in the last Asian Games held in Seoul. This time, 
more than 7,000 sportsmen and sportswomen have 
applied to participate in our Beijing Asian Games. It is 
only one month from the official opening of the Beijing 
Asian Games. The Asian Games Project is almosi com- 
pleted and has received the support of people all over the 
country. I feel really happy about this. 


Although I feel happy about the progress of the project, 
I still have some worries. With the approach of the Asian 
Games, it seems that more and more problems and 
loopholes have cropped up. A few days ago, we sent 
2,000 people to the Asian Games Village. As a result, we 
found a lot of problems. The bathroom floors are higher 
than ground level so that tte water flows back into the 
room. In some bathrooms, the floor is wet and covered 
with dirty water. Some bathrooms still lack screen win- 
dows and appropriate electricity supplies. On seeing 
those problems I was very angry and irritated. Although 
no big problems have been found, small problems might 
give rise to big problems. It seems that there are no major 
problems concerning the quality of the project. However, 
I am not satisfied with the construction of the residential 
areas and we have sent a strong contingent of cadres to 
examine and repair work there. 


At present, another problem is that the quality of some 
of the machinery and electric equipment made in China 
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is poor. Today, we are in this building (he is referring to 
the international conference center), we feel very com- 
fortable because the air conditioners are still working 
smoothly. However, the four air conditioners can break 
down at any time. The four transformers to be used by 
the Asian Games are products of a certain transformer 
factory in Beijing. The products of this factory are 
nationally famous products enjoying exemption from 
State examination. However, after being commissioned 
for a few days, two of them broke down. The transformer 
factory director was afraid and immediately rushed to 
our construction site and took the two good transformers 
back to his factory, believing that something had gone 
wrong with the quality of his factory’s products. More- 
over, 1,400 fans installed in the dormitories on the 
opposite side of the street are substandard projects. 
Recently, some athletes undergoing training here stayed 
in the dormitories for a couple of days. As a result, two 
fires broke out. both caused by the substandard fans. 
Consequently, we had to replace all the substandard fans 
with imported ones. What a nuisance! I do not want to 
mention trivial problems. After eight basketball 
matches, we had to spend 180,000 yuan replacing many 
bad electric bulbs in the students’ gymnasium. The Light 
Source Institute under the China Academy of Sciences 
conducted a test on the electric bulbs and found them to 
be substandard products which had to be re- 
manufactured. The factory concerned also admitted to 
the poor quality of its products and agreed to pay 
compensation. However, because the relevant factory 
lacked funds and had no money to pay bonuses to its 
staff and workers, we had to spend another | 80,000 yuan 
on new electric bulbs for the students’ stadium. All these 
incidents are really troublesome ones. The abovemen- 
tioned products do not involve high or sophisticated 
technologies. As long as staff and workers of the factory 
concerned work conscientiously and strictly examine 
their products, such incidents can be prevenied. ! really 
felt ashamed when I discover poor quality of those 
products made in our own country! People often talk 
about market softness. How can such poor quality prod- 
ucts be called quality products and sold on the market? I 
believe it is high time our enternrises improve their 
product quality. This is not just because the Asian 
Games will soon be held in Beijing. 


You asked me about my joys and sorrows in the course 
of building the Asian Games Project, did you not? I am 
not afraid of hardships and difficulties. However, I do 
hate arguing back and forth with people. Sometimes you 
cannot help losing your temper and shedding tears. 
Arguments are mainly caused by the following two 
factors: One is the conflicts among local interests, indi- 
vidual interests, and collective interests; the other is 
endless delays and low efficiency. Some people do not try 
to win honor for our country but adopt an attitude of 
making neither contributions nor mistakes. 


Sometimes, you have to argue with people over major 
issues but I do not want to discuss that here. And 
sometimes, you have to argue with people over t ivial 
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matters. In the past, I have never handled so many 
specific and trivial matters. Gradually I found that 
things became increasingly difficult at the grass-roots 
level. For instance, a girl from the gas company came to 
inspect our athlete’s restaurant. She said that the con- 
struction failed to meet the official requirements and as 
a result, construction had to siop immediately. As a 
matter of fact there was nothing wrong with the construc- 
tion. She was dissatisfied because we did not invite her 
to dinner. Our angry administrative chief scolded her 
saying: “You have come to the wrong place for black- 
mail. What place is this? This is the restaurant for 
athlete's taking part in the Asian Games!” Things like 
this are often encountered in various departments, 
which is really disgusting. So, I summoned the people in 
charge of various relevant departments to the Asian 
Games Project construction site. I ordered the electricity 
supply bureau chief, one of my right-hand men, to do his 
best to guarantee the supply of electricity. I ordered the 
deputy chief of the public utilities bureau to do his best 
to guarantee gas supply. Recently, the public health 
bureau had been conducting daily water tests and often 
declared that the water as not up to standard. | have 
appointed the public health bureau chief the director of 
the Medical Department of the Asian Games Organiza- 
tion Committee and ordered him to do his best to 
guarantee water quality. 


Al a previous meeting | criticized all the cadres men- 
tioned above, saying that they should not only point out 
problems but also find soiutions to the problems, just as 
doctors not only diagnose ‘lnesses but also write pre- 
scriptions for their patients. | demanded that they learn 
to discover both the problems and the solutions. | told 
them that I could not shoulder all of the responsibility! It 
is really difficult to do things in China because too many 
internal channels need to be smoothed out. 


I have mentioned a lot of unpleasant events. However, 
there have also been many pleasant events. i here is no 
denying the fact that everyone has now heightened their 
understanding of the Asian Games. Jilin Province has 
donated 30 medical refrigerators. Shandong and Shanxi 
Provinces have a'so donated money, Shanxi Province 
alone donated ove: 20 million yuan. An opinion poll 
conducted before the “4 June Incident” showed that 48 
percent of the people supported the Asian Games. The 
percentage has now risen to 98 percent. Moreover, some 
73 percent of the people have pledged to make their own 
contribution to the Asian Games. What a change! | 
would like to cite an interesting example here. A few days 
ago, Wan Siquan, secretary general of the Asian Games 
Organization Committee, made a speech on television. 
No sooner had he finished his speech than three hospi- 
tals telephoned him, saying that his teeth did not look 
good and might tarnish the image of the Chinese people, 
and offered to fix his teeth free of charge. His teeth now 
look much better than before. 


You asked me whether | want to see the Asian Games 
held in Beijing. Of course I do. I often think about all the 
difficulties involved in the Asian Games Project. By 
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1992, I will have reached retirement age. By that time, | 
will be free from administrative responsibilities. Then I 
will go fishing. However, I really wish from the bottom of 
my heart to see China sponsoring the Olympic Games in 
the year 2000. We have won the right to sponsor the 
Asian Games because China is a big country with a 
population of 1.1 billion people. We should continue to 
win more successes and do more work by developing our 
advantages! With the successful sponsoring of the Asian 
Games, we will certainly gain successful experience in 
this regard. | firmly believe that it is still possible for 
China to win the nght to sponsor the Olympic Games. 


Jiang Zemin, Chen Yan on Water Resources 


OW 2908043690 Beijing XINHUA in English 
0120 GMT 29 Aug 90 


[Text] Beijing, August 29 (XINHUA)}—Jiang Zemin, 
general secretary of the Central Committee of the Com- 
munist Party of China, and Chen Yun, chairman of the 
Central Advisory Commission, recently wrote comments 
on an article calling for serious attention to be paid to the 
issue of water resources. 


After reading the article entitled, “The Problem of Water 
Resources in China and <he Solution to the Problem”, 
which was written by Professor Zhang Guangdou of 
Qinghua Universioy and Chen Zhikai, director of the 
Institute of Water Resources under the Water Conser- 
vancy and Hydroelectric Power Research Institute, Jiang 
pointed out that it is necessary to seriously study the 
question of water when drafting the Eight State Five- 
Year Plan; he wrote that foresight is necessary. “One 
should repair the house before it rains,” he commented. 


Meanwhile, Chen noted that Comrades Zhang 
Guangdou and Chen Zhikai have pointed out a very 
serious and chronic problem. He stressed that it is 
necessary to understand the seriousness of the problem 
of water from the high ;dane of strategy. 


Chen emphasized that all the leading departments, par- 
ticularly the leading departments in economy and sci- 
ence and technology, should consider the planned use of 
water, saving water, treating waste water and opening up 
new water resources just as impo7vtant as the grain 
question and work out water strategy in long-term, five- 
year and annual programs. 


Tian Jiyun Urges Forest Fire Prevention 


OW 2808091990 Beijing XINHUA Domestic Service 
in Chinese 1046 GMT 27 Aug 90 


[By reporter Zhang Jianjun] 


[Text] Beying, 27 Aug (XTINHUA)—At today’s Seventh 
Plenary Meeting of the State Forest Fire Prevention 
Headquarters, over which he presided, Tian Jiyun, vice 
premier of the State Council and head of the State Forest 
Fire Prevention Headquarters, pointed out: Responsible 
comrades of governments at all levels must attach great 
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importance to the prevention of forest fire. No slack- 
ening of one’s guard nor carelessness are allowed. We 
must pay constant attention and be on constant alert. 


Vice Premier Tian Jiyun said: China has scored great 
achievements in forest fire prevention work over the past 
few years. The overall situation 1s excellent. Forest fire 
prevention work, however. is affected greatly by weather 
and other natural conditions. Moreover, our basic facil- 
ities are still rather inadequate. All of this is making 
extremely difficult for the grass-roots units to fully 
implement prevention and remedial! measures. 


Tian Jiyun urged all departments and all quarters of 
society to give further cooperation and support to the 
work of forest fire prevention. All localities and depart- 
ments must, as they always have, put forest fire preven- 
tion on their agenda and assign people to take charge of 
it. Further efforts should be made to build basic facilities 
for forest fire prevention work, to increase our overall! 
capacity to prevent and control fires, and to speed up the 
construction of a forest fire prevention command 
system. In conclusion, Tian Jiyun stressed: Forest fire 
prevention work 1s a major undertaking that affects 
social stability and the overall situation. A top prnority at 
the moment 1s to pay close attention to fire prevention 
work in the autumn and to vigorously implement the 
measures for key vulnerable areas and weak links. 


Gao Dezhan, deputy head of the State Forest Fire 
Prevention Headquarters and munister of forestry, 
briefed the meeting on spring forest fire prevention work 
and olans for the future. He said: The number of forest 
fires and the damage caused by them continued to fall 
this spring, setting a new record. Compared to the 
corresponding period in 1989, the number of forest fires 
dropped by 61.3 percent. Meanwhile, the number of 
major fires dropped by 91.3 percent and the area 
affected by fires dropped by 84.7 percent. No exception- 
ally large fires were reported. 


The participants in the meeting discussed and adopted 
the “Decision on Strengthening Forest Fire Prevention 
Work in Key Vulnerable Areas” of the State Forest Fire 
Prevention Headquarters. The decision calls on all local- 
ities to properly divide forests into key vulnerable areas 
and those areas not vulnerable in accordance with the 
State-set standarc’s ara to (ake appropriate countermea- 
sures and steps to strengthen forest fire prevention work 
in acomprehensive way. The participants in the meeting 
also readjusted and reinforced the staff of the forest fire 
prevention headquarters 


Wan Li Writes Title of Book on Political Power 


SK2808033190 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 27 Aug 90 


[Text] The book “Pioneering Work for Construction of 
Political Power™—a special collection commemorating 
the 50th anniversary of the founding of the Shandong 
Provincial Wartime Work Promotion Committee— 
which was compiled by the party history collection 
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committee of the Linyi Prefectural CPC Committee was 
recently published and distributed by the Shandong 
People’s Printing House. General Xu Xianggian wrote 
an inscription for the book, which reads: Strengthen the 
Flesh-and-Blood Ties With the Masses. 


Wan Li, chairman of the Standing Committee of the 
National People’s Congress, wrote the title for the book. 
Zhao Zhihao, deputy secretary of the provincial party 
committee and provincial governor, wrote the preface. 
The book includes commemorative articles, recollec- 
tions, and historical documents and materials, totaling 
350,000 characters, written and provided by former 
members of the provincial wartime work promotion 
committee and veteran comrades who worked and 
fought in the Yimeng mountains at that time. 


Economic & Agricultural 


Tian Jiyun Urges Enforcement of Quality Inspection 
OW2908082690 Beijing XINHUA in English 
0746 GMT 29 Aug 90 


[Text] Beijing, August 29 (XINHUA)—Vice-Premier 
Tian Jiyun said here today that import and export 
commodity inspection must be enforced by law in a bid 
to ensure product quality and the reputation of China’s 
foreign trade sector. 


He made the remark at 2 forum at the Great Hall of the 
People marking the anniversary of the country’s first law 
on inspection of import and export commodities. 


Tian highlighted the vital role of import-export com- 
modity inspectors, which are gaining an increasingly 
high profile as the country continues its basic policy of 
opening to the outside world and promoting foreign 
trade and business. 


The commodity inspection law enacted last year, he 
noted, is based on experience in the field over several 
decades, as well as established international practice, 
thus providing a legal framework to enhance China's 
foreign trade. 


In addition to various inspection agencies, Tian said, all 
government bodies concerned should take the responsi- 
bility of implementing the law, while the State Council 
and various local governments must check up its imple- 
mentation on an annual basis. 


He also called for regular reports on the work in the field 
to China’s National People’s Congress and local congres- 
sional bodies so as to guarantee supervision by the 
legislatures. 


Tian urged the State Administration for the Inspection 
of Import and Export Commodities to tighten its control 
of product quality and exercise its law enforcement 
power with an “iron fist”. 
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This is a requirement not only for inspection agencies 
but also for manufacturing and trading firms, the vice- 
premier said, adding that those responsible for the poor 
quality of export products would be dealt with severely 
by the law. 


Tian Jiyun at Water Conservancy Meeting 


OW2708102890 Beijing XINHUA in English 
0947 GMT 27 Aug 90 


[Text] Beijing, August 27 (XINHUA) —China’s Vice- 
Premier, Tian Jiyun, called on officials at grassroots 
levels today to gear up the capital construction of irriga- 
tion and water conservancy throughout the country. 


At a national conference on irrigation and water conser- 
vancy that opened here today, Tian said that efforts 
should be made to turn China’s present 47 hectares of 
irrigated farmland into a “steadily high-yielding” land 
regardless of waterlogging and dry spells. 


He said China registered a record high in production of 
summer grains, edible oil and early rice, following a good 
harvest last year. And the sown area for the autumn 
harvest has been expanded. 


“Barring natural disasters’’, he said, “it is expected that 
China will fulfill this year’s agricultural production 


target.” 


The vice-premier contributed the recent bumper harvest 
to the large-scale capital construction of irrigation and 
water conservancy throughout the country in the past 
two years. 


He said water conservancy 1s the lifeblood of agricultrue. 
Failure to enhance the basic water-conservancy facilities 
would not only affect agriculture but also hamper the 
developmeni of the entire national economy, he added. 


Though China has achieved great progress in the reform 
of water conservancy and construction, he said, many 
water-vonservancy facilities have fallen into disrepair 
due to lack of funds, he said. 


He called for the drawing up of the next five- and 
ten-year plans as well as annual-implemenitation plans at 
the grassroots level. 


Commentary on Taxation, Revenue, Price Inspection 


HK2808 150090 Beijing RENMIN RIBAO in Chinese 
19 Aug 90 pl! 


[Commentator’s article: “An Effective Form of Supervi- 
sion” 


[Text] This year’s nationwide general inspection of tax- 
ation, revenue, and commodity prices is going to be 
started very soon. This will be the sixth in a series of 
general inspections conducted annually since 1985. 
Some people may wonder whether it is necessary to 
involve more than | million people in self-inspection 
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and to specially appoint hundreds of tnousands of per- 
sonnel to conduct the general inspection every year, and 
whether we are just “making a big fuss, giving a formalist 
show, and doing a perfunctory work” in launching such 
an operation. 


The answer to this question can be found from facts. The 
cases of violation of discipline exposed in the general 
inspections from 1985 to 1989 involved a total value of 
666,840 million Yuan, of which more than 41.7 billion 
Yuan has been recovered and turned over to the finan- 
cial authorities. During the general inspection conducted 
from 1989 through to last March alone, a total of more 
than 10.1 billion Yuan was found to have been misap- 
propriated in violation of financial discipline, of which 
8.5 billion Yuan has been recovered and turned over to 
the state treasury. Meanwhile, the general inspection has 
also exposed some secret small treasuries in which local 
authorities and enterprises have hoarded more than 1.4 
billion Yuan. The recovery of these funds has contrib- 
uted greatly to easing the state’s economic dire straits 
and maintaining the balance between financial revenue 
and expenditure. In terms of efficiency, so far no other 
supervisory and inspection operations can be compared 
with this general inspection of taxation, revenue, and 
commodity prices, which has played its due role in 
cooling down the “overheated” and “overexpanded™ 
economy, in supporting the economic improvement and 
rectification operation, and in stabilizing social order. 


To be sure, we cannot guarantee that the annual general 
inspection can expose all problems, but undoubtedly 1 
can help us discover many problems and stop up many 
loopholes. Now that some localities’ financial systems 
are unsound and enterprises and units there still have 
not yet established their own sound self-regulatory mech- 
anism, a general inspection like this can certainly serve 
as an effective form of supervision to help strictly 
enforce laws and safeguard financial and economic dis- 
cipline. 


Quite a few economic difficulties have yet to be over- 
come this year. Some people are afraid that further 
inspection and more penalties will create greater di‘Ti- 
culties for enterprises. But, anyway, difficulties cannot 
be used as excuses for violation of laws and discipline, 
and one must never tide over hard times by taking 
advantage of the loopholes of the current financial and 
economic system. Instead one must seek an appropriate 
way to overcome difficulties. Some enterprises and units 
did not make any efforts to improve their own quality 
and enhance their adaptability but ignored policies for- 
mulated by the upper level and did things in their own 
way. Once this loophole is stopped up, they will imme- 
diately fee! helpless. The general inspection has sounded 
the alarm to these units. Any enterprise which wants to 
survive and develop must try really hard to improve 
itself while conscientiously observing laws and disci- 
pline. 


Of course, we must strictly implement policies in a 
large-cc ale general inspection. It is necessary to clearly 
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distinguish self-inspection from being investigated, first 
offense from recurrence, and unintentional offense from 
intentional offense; and properly handle different cases 
according to the policies. The general inspection must be 
organized in a unified way, different organizations 
should coordinate with each other so that they will not 
simultaneously send working groups to carry inspection 
in a same enterprise and thus disturb the enterprise. It is 
hoped that all sectors will cooperate well to ensure the 
smooth progress of the current general inspection. 


We never mean that the more enterprises are punished 
the more successful the general inspection will be. We of 
course hope that fewer enterprises will be punished. The 
real aim of all the inspections is to gradually enhance 
people's sense of legal system and discipline and to guide 
enterprises to proper behavior. 


Editorial Stresses Economic Construction 


OW2808 182590 Beijing XINHUA in English 
1348 GMT 28 Aug 90 


[Text] Beying, August 28 (XINHUA) —The editorial in 
the “PEOPLE’S DAILY,” China's leading national 


newspaper, for August 29 calls upon the people to grasp) 
firmly the central task of economic construction. 


The editorial notes that some people both at home and 
abroad once doubted whether China would continue to 
adhere to the policy of taking economic contruction as 
the central task after the quelling of the turmoil and 
counterrevolutionary not in Beijing in June last year. 
However, it points out, experiences in the past year or 
more have shown that such doubts were groundless. 


The editorial says that economic stability and prosperity 
are the basis of the stability of political and social life. 


Through the drive to improve the economic environ- 
ment, rectify the economic order and deepen the reform, 
the economic situation in the country is now good on the 
whole, the editorial says. 


It notes that the most difficult period in economic 
construction has already passed. Although there are still 
some problems, difficulties and pressures, the editorial 
says, it is reasonable to be optimistic about the future of 
China's economic construction. 


The editorial stresses that in order to keep the national 
economy developing in a sustained, steady and coordi- 
nated way, it is an urgent task to raise economic effi- 
ciency by improving the quality of products, reducing 
the consumption of materials and energy, accelerating 
technical renovation and transformation, strengthening 
the management of enterprises, increasing production, 
practising economy, expanding sources of income and 
cutting back expenditure. 


It also says that it 1s necessary to lose no time to 
restructure industries and products and make great 
eforts to develop agriculture and the basic industries 
such as energy and communications. 
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Meanwhile, the editorial emphasizes, it is imperative to 
make arrangements for the people's life by balancing 
supply and demand so as to gradually raise living stan- 
dards. 


Beijing Reportedly Urges Economic Readjustment 
HK2808035690 Hong Kong WEN WEI PO in Chinese 
28 Aug 90 p 2 


[Beijing Top Hierarchy Analyzes Economic Situation”’} 


[Text] Beijing, 27 Aug (WEN WEI PO)}—According to a 
well-informed source, the top CPC hierarchy recently 
pointed out the essential crux of China’s current 
economy is the economic efficiency at the deeper layer 
and the industrial structure which remains unsettled. 
Hence, an “operation” is necessary. The source said the 
conclusion of the CPC top hierarchy is: The current 
method of relying on large amount of central subsidies to 
exercise control over the economy will not last long. 


The source said the State Council held a meeting of 
responsible persons of various provinces, municipalities, 
and autonomous regions in charge of economic work 
earlier in Beijing. While fully affirming the achievements 
of improvement and rectification work and recognizing 
the most difficult period for the economy is over, the 
Participants expressed views on their own economic 
Situations and raised a number of serious issues. It has 
been reported that 40 percent of the country’s large and 
medium-size enterprises are running at a loss. Moreover, 
expenditure outstripping revenue in the first half of this 
year is another alarm to the economic situation. 


To meet the needs of stability, the source said, adminis- 
trative measures have been adopted for some problems 
in the economic field. For example, it is necessary to rely 
on central financial subsidies to stabilize prices. 
According to statistics, the annual subsidies for grain, 
edible oil, vegetables, meat, and some enterprises suf- 
fering from deficits total around 100 billion yuan. The 
central hierarchy has clearly stated that this situation will 
not last long. It is impossible to continue to “cover” and 
“maintain” this state of affairs. Sooner or later, it will be 
difficult for us to get along this way. 


Undoubtedly, the central hierarchy’s understanding is 
sober-minded. On the one hand, it is definite that 
financial subsidies cannot help invigorate enterprises; on 
the other hand, the country’s financial resources and 
capacity to control the economy are different from the 
Situation decades ago. Through economic structural 
reform over the past decade or so, decision-making 
powers have been delegated to enterprises, and localities 
have implemented the financial responsibility system. 
For this reason, it would be impossible for the central 
government to relax its financing. For example, invest- 
ment in capital construction over the past two years 
totaled over 400 billion yuan. Of this, the state allocated 
only 35 billion yuan while the remaining amount was 
generated by the localities. Thus, it will be very difficult 
to rely on central financing to solve economic problems. 
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Both the practical results of financial subsidies and the 
capacity of central financing demonstrate it is necessary 
to seek another way to solve the economic problems and 
extricate the country from its predicament. As an 
interim measure, on the one hand, the centrai authorities 
will continue to adopt some measures to relatively con- 
centrate central financing which will be conducive to the 
readjustment of the industrial structure. On the other 
hand, measures will be adopted to exercise strict control 
over the relief subsidies of some enterprises. In addition, 
it is necessary to put an end to the practice of eating from 
the same big pot of socialism. 


The source said it is imperative to accelerate the read- 
justment of the agriculture structure and conduct the 
operation of the existing industrial setup. A participant 
gave an example known to all: The country now has 
more than 100 color television preduction lines and the 
annual output is over 20 million television sets. As a 
result, there is oversupply of the duplicate technology 
and the product. As there is no way out of this situation, 
readjustment must be resolute. 


Taxation Director Discusses Tax Issues 


HK2708082990 Beijing RENMIN RIBAO in Chinese 
18 Aug 90 p 2 


{Jin Xin, Director of the State Administration of Tax- 
ation, Answers Reporters’ Questions on Taxes Collected 
From Enterprises”’] 


[Text] Reporter: Director Jin, some people believe that 
there are too many taxes now that enterprises are facing 
many difficulties. What's your view regarding this? 


Jin Xin: This issue involves specific analysis. First, it 
must be acknowledged that the existing categones of 
taxes have been increased greatly compared with 1984, 
prior to taxation reform. Tax revenue is one of the major 
means for the state to conduct macrocontrol. Some 
categories of taxes must be set up to give full play to the 
State’s industrial policy, to keep capital construction 
scope under control, to halt consumption expansion, to 
rationally utilize resources, to absorb foreign capital, to 
import advanced technology, and so on and so forth, 
with each category of taxes playing a different role in 
every area of the national economy. It is necessary to see 
that although categories of taxes have increased some- 
what, our existing Categories are not excessive as com- 
pared with many other countries, including some devel- 
oped and developing ones. China's legislature on tax 
revenue goes to the central authorities, a practice quite 
unlike some countries, which authorize local govern- 
ments to determine various taxes on their own. 


Presently, some people have a certain vague under- 
standing and even misunderstanding regarding taxation. 
China now has approximately 30 categories of taxes. 
Some people believe that enterprises have to pay all 30 
categories of taxes; that is of course untrue. Generally 
speaking, an enterprise has to pay several categories. 
Many taxes are set for special purposes and behavior. 
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For example, we have such categories as construction 
tax, bonus tax, tax on natural resources, land use tax, 
special tax on combustible oil, as well as taxes on 
slaughtering animals, banquets, fair trade transactions, 
and livestock transactions. Enterprises are free of those 
taxes so long as their operational activities do not 
involve the aforesaid scope of tax collection. Besides, 
some people have failed to draw a demarcation line 
between taxes and expenditures, and confuse charges of 
relevant departments and even some arbitrary appor- 
tioning as taxes; that makes a world of differences. Of 
course, there is incompleteness and imperfection in the 
existing taxation, which we are working hard to simplify 
and standardize. 


Reporter: Some enterprises have reflected that their tax 
burden is heavy, could you explain this? 


Jin Xin: It is only through repeated calculation, taking 
into consideration the enterprise's bearing capacity that 
the state initiates a new category of taxes. Some catego- 
ries are originated from the decomposition of an original 
category; for example, the existing product tax, appreci- 
ation tax, operational tax, and tax on salt are derived 
from the original industrial and commercial tax through 
reform; other categories of taxes are converted from 
profits of enterprises handed over to the state, such as 
the taxable income of state-run enterprises; still others 
are restoration of former categories of taxes, such as real 
estate tax, and tax on car and boat use. Therefore, we 
should not believe that the enterprise’s burden will 
increase along with the increase in the categories of 
taxes. 


Ours 1s a socialist country, and the government bears the 
responsibility of organizing economic construction, this 
inevitably requires the state to amass capital of a con- 
siderable scope. 


The chief criterion to judge a country’s tax burden is the 
proportion of tax revenue in the GNP. Presently, tax 
revenue of developed countries generally accounts for 30 
percent and up in their GNP, while it can be as high as 40 
and 50 percent in some European countries, and 20 
percent and up in developing countries. Today, China's 
tax revenue accounts for less than 18 percent of the 
GNP. 


Reporter: Why then, do some enterprises compain that 
they have difficulties and are overburdened with taxes? 


Jin Xin: Presently, enterprises really are facing many 
difficulties resulting from many factors. It must be 
acknowledged that such objective factors as price rise in 
raw materials, interest rate readjustment, and failure in 
ironing Out the managerial system, have resulted in the 
increase in the enterprise’s burden. Moreover, some 
localities and departments have violated the state's reg- 
ulations by grave arbitrary charges and apportioning, 
and added undue burdens on enterprises; more powerful 
measures should be adopted to correct such practice. 
From the angle of the enterprise however, the irrational 
industrial setup and product mix of some enterprises, 
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overstocking of voluminous products affected by a weak- 
ening market, and the unsatisfactory management and 
operation of some enterprises, also account for the 
difficulties. Especially noteworthy is the grave condition 
of arbitrarily issuing bonuses by some enterprises. It was 
learned that some localities and enterprises have 
increased bonuses by a wide margin despite cutbacks in 
production, overstocking of products, and poor eco- 
nomic results. That is an extremely abnormal phenom- 
enon. As to individual enterprises artificially creating 
losses to lower contracted base or cheating the state for 
preferential treatment, such practices are unacceptable. 


Generally speaking, a solution to the difficulties facing 
enterprises can be found by further implementing 
improvement, rectification, and deepening reform. All 
departments in society should take an active part in 
helping enterprises to resolve their difficulties, render 
services to them to make production increase. Regarding 
enterprises, they should turn their attention to the enter- 
prises themselves. Those enterprises that fail to exert 
efforts subjectively, turn their attention to outward assis- 
tance, and rely on cutbacks in taxes and profits to be 
handed over to the state, will never get out of their 


impasse. 


Reporter: Tax revenue plays an important role in pro- 
moting production development, could you please say 
something about any taxation departments plans for 
this? 


Jin Xin: Production determines tax revenue, while the 
latter promotes economic development. In our socialist 
country, promoting production to increase revenue is a 
constant task for taxation departments. Taxation organs 
at all levels are all eager to meet enterprises’ needs, and 
are taking an active part in helping enterprises dispel 
their difficulties. 


Presently, the economic situation remains severe, and 
enterprises continue to call for tax exemption or cut- 
backs; on the other hand, state finance is in great 
difficulty, with extremely heavy tasks for organizing 
revenues. The fact is, taxaiion work is being “sand- 
wiched.”” Aiming at such a condition, we require taxa- 
tion organs at all levels to give prominence to grasping 
work in promoting production to increase revenues. 
Recently, the State Taxation Administration issued an 
instruction On augmenting taxation in promoting pro- 
duction and increasing revenues nationwide, and 
required taxation organs at all levels to make full use of 
the advantages of taxation work in having extensive ties, 
being resourceful, and having reliable information; 
having a good grasp of the operational condition of 
enterprise production; and being familiar with economic 
policies and knowledgeable in finance, accounting, and 
management, to help enterprises in facilitating the flow 
of information to increase output of marketable prod- 
ucts, accommodating funds, to weed out debts, complete 
and perfect enterprise manageria! system, participate in 
enterprise’s decisionmaking in operation, and improve 
enterprises’ level of financial management to realize 
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double-increase. In promoting production to increase 
revenues, sometimes it is necessary to give enterprises 
appropriate, necessary, and possible consideration, and 
support in taxation policy. In adopting such a policy to 
help enterprises develop production, principles that 
must be observed are as follows: First, it is necessary to 
strictly exercise the existing law on taxation; second, 
preferential policy must fall in line with the state indus- 
trial policy; third, it is necessary to do business in 
accordance with the limit of power in taxation adminis- 
tration; fourth, there must be explicit targets for eco- 
nomic results; and fifth, the fulfillment of annual taxa- 
tion plans must be guaranteed. Work should be begun 
promptly with initiative and enthusiasm, so long as the 
aforesaid principles are met. 


Reporter: Presently, a small number of enterprises are 
facing the grave problem of production suspension, and 
require consideration in tax collection; what measures 
have taxation departments adopted regarding the issue? 


Jin Xin: That is true. Regarding this, the State Taxation 
Administration has recently formulated regulations on 
preferential policy in taxation. The chief contents are as 
follows: 


All enterprises with production suspended that fall in 
line with the state’s industrial policy—with marketable 
production and a sound foundation of management, but 
with temporary difficulties in funds, raw materials. 
energy resources, and marketing—provided their sus- 
pended production has been strictly examined and 
approved of by local governments and relevant depart- 
ments under the State Council, may enjoy in the year 
1990, the following preferential policy and consideration 
in taxation: 


1. With the exception of 30 categories of products and 
“eight categories of small-type” enterprises where no ‘ax 
exemption or cutback is allowed under unified stipula- 
tion of the state, enterprises with production suspended 
and actual difficulty in paying taxes, may send in their 
applications for consideration of regular tax cutbacks or 
exemption of taxes on products, appreciation, operation, 
and taxable income, in accordance with the regulations 
of taxation administrative regulations. 


During the period of suspended production, should 
those enterprises involved have need of postponement, 
cutbacks, or exemption from construction tax, their 
cases will be handled according to the limit of power in 
taxation administration. 


During the period of suspended production, those enter- 
prises involved may temporarily be exempted from tax 
on real estate with approval from taxation bureaus at 
provincial, autonomous, regional, and municipal levels. 
Should the real estate be transferred to other units of 
taxation, or should those enterprises invoived resume 
production, tax on real estate will be levied according to 
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regulations. During the period with production sus- 
pended, should the land of those enterprises involved 
remain untouched, their taxes on urban land use will be 
temporarily exempted with the approval of taxation 
bureaus at provincial, autonomous, regional, and munic- 
ipal levels. Should their land be transferred to other units 
or production operation be resumed on it, tax on urban 
land use will be likewise resumed. In addition, during the 
period with production suspended, vehicles and boats 
lying idle will be exempted from taxes, but those in use 
should be taxed in accordance with the regulations. 


2. Those units engaged in production or service trades 
with independent accounting, assuming sole responsi- 
bility for profits and losses, and enterprises aiming to 
make arrangements for workers during suspended pro- 
duction (with workers in this category accounting for 60 
percent of the personnel), which have actual difficulties 
in Operation, may be given consideration in tax exemp- 
tion for a certain period with examination and approval 
of taxation departments. 


3. Should the income of enterprises with production 
suspended derived from export of labor services or other 
means be insufficient to cover the wages of workers and 
staff members (namely, below the average wages of their 
counterparts in the same trades), their operation tax and 
taxable income will be exempted with the approval of 
taxation bureaus at provincial, autonomous, regional, 
municipal levels, and of cities with single listing in the 


budget. And 


4. With the exception of 30 varieties of products and the 
“eight small-type” enterprises where no tax exemption 
and cutbacks are allowed, under the unified stipulation 
of the state, personnel involved in suspended produc- 
tion, who are engaged in individual undertakings with 
approval, while having actual difficulties in tax payment, 
may be given the consideration of a cutback or exemp- 
tion in product tax, appreciation tax, operation tax, and 
taxable income in accordance with the regulations on 
taxation administrative structure, when the individual 
manager concerned submits an application. 


Special Economic Zones Sign Foreign Contracts 


OW2708 104290 Beijing XINHUA in English 
0817 GMT 27 Aug 90 


[Text] Beijing, August 27 (XINHUA)}—By the end of 
June, China's five special economic zones (SEZ)}— 
Shenzhen, Shuhai, Shantou, Xiamen and Hainan—had 
signed contracts for more than 6,400 projects with 
foreign business people involving 10.18 billion U.S. 
dollars. 
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This figure accounted for 25 percent of the total con- 
tracts and funds of the whole country’s foreign-funded 
enterprises, according to the overseas edition of today’s 
“PEOPLE’S DAILY”. 


Over the past decade the basic facilities in the five zones 
have begun to take shape, and, in tandem with the 
speedy growth of the economy, the five zones have 
become major bridges between domestic and interna- 
tional markets. 


The industrial output value of the four SEZ excepting 
Hainan, reached 21.44 billion yuan, 18.8 times more 
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than in 1979. The industrial output value of foreign- 
funded enterprises accounted for 51 percent of the total 
industrial output value. 


In 1989 the total export volume of the five zones reached 
3.85 billion U.S. dollars-worth, accounting for 10 per- 
cent of the country’s total export volume. 


In the first half of this year the total export volume of the 
Shenzhen, Zhuhai, Shantou and Xiamen SEZ reached 
2.03 billion U.S. dollars-worth, an 18 percent increase 
over the same period of last year. 
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Fu Xishou Addresses Anhui Enterprise Meeting 
OW2808 114490 Hefei Anhui Provincial Service 
in Mandarin 1000 GMT 27 Aug 90 


[Text] A three-day provincial work conference on village 
and township enterprises concluded in Tongcheng 
County on 25 August. The participants in the conference 
called for popularizing Tongcheng’s experience in devel- 
oping village and township enterprises and for speeding 
up their development in the province in a sound manner. 
Vice Governor Wang Sheyun presided over the confer- 
ence, and Governor Fu Xishou delivered a report. 


During the conference, responsible persons of the pro- 
vincial departments concerned and the various prefec- 
tures, cities, and counties visited a number of village and 
township enterprises in Tongcheng and analyzed the 
situation and difficulties facing them. They generally 
held that readjustment has yielded initial results, a new 
favorable turn has emerged, and the province’s village 
and township enterprises are entering a crucial stage of 
development. 


Proceeding from the actual conditions in Anhui, Gov- 
ernor Fu Xishou, who recently made an inspection tour 
of Jiangsu and visited Tongcheng and Wangjiang coun- 
ties to inspect the development of village and tws1.ship 
enterprises, delivered a report entitled: “Be further 
Mobilized To Speed Up the Development of Village and 
Township Enterprises in Our Province in a Sound 
Manner.” 


Fu Xishou said in the report: Although a new favorabie 
turn has emerged for village and township enterprises in 
our province, they remain in a difficult position. The 
only way out is to pluck our spirit, work hard, forge 
ahead, and make vigorous efforts for greater prosperity. 
We must by no means blame everyone and everything. 


On ways to speed up the development of village and 
township enterprises in a sound manner, Fu Xishou 
dwelled on four points: 


1. Developing village and township enterprises is a 
strategic task. At present, village and township enter- 
prises have not only become an irreplaceable force but 
an important mainstay of Anhui’s economic Gevelop- 
ment. In building up Anhui’s capacity for sustained 
economic development, we must be aware of our limi- 
tations. Insofar as our province is concerned, there are 
two areas where we can accomplish something practical. 
The first is the transformation and expansion of existing 
industrial enterprises, and the second is the development 
of village and township enterprises. 


2. Promoting the development of village and township 
enterprises by relying on policies. Village and township 
enterprises will not be able to stand firm in the absence 
of a stable policy. At present, we should stabilize the 
following policies: Upholding the policy of developing 
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diverse sectors of the economy while ensuring the con- 
tinued predominance of public ownership; upholding the 
policy of allowing some people to get rich through hard 
work in their legitimate business operations; upholding 
the policy of stinulating the production, supply, and 
marketing of ent-rprises and continuing to allow supply 
and marketing personnel to play their role; and 
upholding the policy of encouraging scientific and tech- 
nological personnel to take over and run village and 
township enterprises on a contract basis. Last year, the 
provincial government issued several documents clearly 
spelling out the policies and measures for actively 
guiding village and township enterprises to develop in a 
sound way. The various localities should continue imple- 
menting them. 


3. All departments should provide active support to 
village and township enterprises. As these enterprises are 
faced with many difficulties, they need the support of the 
leaderships at all levels and of the relevant departments 
all the more, and the latter should perform more real 
services and help them solve their difficulties. As for 
those well-run backbone enterprises that have adequate 
technical staffs and that produce goods with a ready 
market, it is necessary to support them in terms of 
capital, raw materials, technical transformation, the 
development of new products, granting production 
licenses, and advancement in grade so that they can 
become leading local enterprises. As for those enterprises 
that have suspended production or are operating at half 
capacity, we should extend them a helping hand as long 
as there is a demand for their products so that they can 
start operating again. 


4. Exercise effective leadership, improve services, and 
sec to it that the efforts are fruitul. Governments at all 
levels, and those at the county level in particular, must 
pay close attention to speeding up the sound develop- 
ment of village and township enterprises, put this work 
high on their agenda, and see to it that their efforts yield 
results. 


Fujian Holds Meeting on Combating Floods 


OW2908044790 Beijing XINHUA Domestic Service 
in Chinese 1023 GMT 28 Aug 90 


[Text] Fuzhou, 28 Aug (XINHUA) {Passage indistinct] 
Zhaoguo called on leading cadres of the party and 
government at all levels and the broad masses of the 
people throughout the province to be of one heart and 
one mind and pool the wisdom and efforts of everyone in 
committing themselves to the work of restoring produc- 
tion and reconstructing the homeland after the disaster, 
so as to ensure fulfillment of the plan for agricultural 
production for the whole year and do an even better job 
in carrying out the reform, open policy, and economic 
work during a year fraught with disasters. Wang Shou- 
giang, vice minister of water resources, attended the 
telephone conference and spoke. 


Fujian Province has been repeatedly hit by typhoons and 
has suffered serious losses since June. Based on the 
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prediction and forecast of disastrous weather provided 
by the meteorological department, the Fujian Provincial 
Party Committee, and the Fujian Provincial Govern- 
ment issued circulars in time to all areas throughout the 
province and, thereby, fostered the ideology of having a 
foothold in combatting one heavy disaster after another. 
At the critical moment each disaster occurred, the 
leading cadres of the party and government assumed 
personal command on the spot in the forefront of 
combat against disasters, giving directions for the work 
of rushing to deal with emergencies and providing relief 
for disasters, and, thereby, minimizing the losses caused 
by the disasters. 


At present, a great mass fervor and upsurge to restore 
production and reconstruct the homeland is spreading 
all over the province. 


Typhoon Yancy Leaves 257 Dead 


HK2908035690 Hong Kong AFP in English 0334 GMT 
29 Aug 90 


[Text] Beijing, Aug 29 (AFP)}—Typhoon Yancy, which 
ravaged China's southeastern coastal provinces of Fujian 
and Zhejiang last week, killed 257 people and injured 
868, according to the latest official toll released 
Wednesday. 


Total material losses were estimated at 287 million 
dollars. 


A Fujian spokesman said 161 people were killed and 468 
injured by Yancy, which he said affected nearly four 
million people in the province. 


More than 40,400 homes were destroyed, he said, put- 
ting the damage at 900 million yuan (191 million dol- 
lars). 


A spokesman for neighboring Zhejiang province said 96 
people were killed and more than 400 injured there. 


More than 20,700 houses were destroyed, 7,800 head of 
livestock killed and tens of thousands of hectares of 
crops were flooded, the Zhejiang official said, estimating 
damage at 450 million yuan (96 million dollars). 


Chinese television said Sunday [26 August] that more 
than 100 people died in heavy flooding and violent 
storms—unrelated to Yancy—at the end of July and 
early August in Jiangsu province, further north up the 
coast. 


More than 2,000 people have died this year from 
flooding, according to official reports. 


Jiangsu’: Shen Daren on United Front Work 


OW 2808 | 14690 Nanjing Jiangsu Provincial Service 
in Mandarin 0915 GMT 27 Aug 90 


[From the “News” program] 
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[Text] A provincial meeting on united front work ended 
in Nanjing today. At the meeting, the participants 
studied the guidelines contained in Comrade Jiang 
Zemin’s speech at the national united front work confer- 
ence and the relevant documents issued by the Central 
Committee. As a result, they achieved the goal of sum- 
ming up experiences, enhancing understanding, unifying 
thinking, and maxing clear the tasks to be carried out. 
During the meeting, Comrade Shen Daren, secretary of 
the provincial party committee, also sponsored and 
chaired separate forums attended by responsible com- 
rades of city party committees in charge of united front 
work, heads of city united front work departments, and 
leading comrades of city committees of the Chinese 
People’s Political Consultative Conference [CPPCC], 
respectively. The purpose of these forums was to provide 
a venue for these officials to voice their opinions on 
promoting united front work. 


At the provincial united front work meeting, comrades 
from the provincial CPPCC committee, the United 
Front Work Department of the provincial party com- 
mittee, and other departments concerned made speeches 
on the practical work carried out by their respective 
units. 


Before the conclusion of the meeting, Comrade Shen 
Daren delivered a speech. He expressed the hope that 
party Organizations at all levels in the province, and 
especially leading cadres, would see the strategic impor- 
tance and role of united front work during the new 
period and uphold the idea that the united front is still a 
big magic weapon of our party. He urged them to see the 
broadness of the united front during the new period, 
carry forward the fine tradition of the whole party paying 
attention to the united front, establish the concept that 
every department is responsible for doing good united 
front work, and note that the united front work for the 
new period has a new characteristic, that is, it is 
extending to the grass-roots level. He also urged them to 
uphold the concept that doing successful united front 
work at the grass-roots level is aimed at strengthening the 
infrastructure of the patriotic united front. United front 
work cadres, he said, should see their important mission, 
have a high sense of honor and responsibility, and fulfill 
the heavy tasks given by the party by displaying the spirit 
of exploring new ways to make advances. In addition, he 
called on party committees at all levels to truly 
strengthen and improve the party's leadership over 
united front work, adhere to the correct orientation, and 
fully and accurately implement the party's principle and 
policy on united front work, rationalize the relations 
between various units and departments, and strive in a 
down-to-earth way to make the united front work a real 
success. 


The closing session today was presided over by Comrade 
Chen Huanyou. Among those attending the session were 
Han Peixin, Sun Han, Sun Jiazheng, Zhou Ze, Cao 
Keming, Wu Xijun, Luo Yunlai, and Liu Xinghan, as 
well as responsible comrades from various provincial 
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departments and institutions of higher education in 
Nanjing, including [name indistinct] and Sha Renlin. 


Jiangsu Adopts Economic Resolution 


OW2908012890 Nanjing XINHUA RIBAO in Chinese 
20 Aug 90 pl 


[The resolution of the Seventh Jiangsu People’s Congress 
Standing Committee on striving to fulfill the national 
economic plan and financial budget for the year, adopted 
at the 16th session of the seventh provincial People’s 
Congress Standing Committee on 19 August 1990] 


[Text] The 16th session of the seventh provincial peo- 
ple’s congress Standing Committee heard and examined 
the report on our province's national economic plan for 
the first half year and the report on the situation of the 
implementation of the financial budget made, respec- 
tively, by Pu Mengling, chairman of the provincial 
planning and economic committee, and Jiang Qiwen, 
director of the provincial finance department. They were 
entrusted by the provincial government to make the 
reports. 


The session maintained that the the national economic 
Situation throughout the province gradually is 
improving: general social demand is now under control; 
the province reaped bumper grain and oil-bearing crop 
harvests; industrial production has increased; market 
prices are basically stable; and exports continue to show 
sustained growth. However, there also exist a number of 
problems: Stockpiling finished industrial products is 
increasing, there is a severe capital tie-up; enterprises 
suffer continued losses; economic efficiency is declining; 
financial revenue falls short of expected targets; and 
severe drought and floods have hit certain areas. Fur- 
thermore, certain complex problems in economic work 
have yet to be solved. The economic situation 
throughout the province as a whole is still severe. 
Despite numerous favorable conditions, the task of ful- 
filling the 1990 national economic and social develop- 
ment plan and the financial budget approved by the 
third session of the seventh provincial people's congress 
Standing Committee is rather arduous. 


The session pointed out that, to ensure the fulfillment of 
all tasks for this year, people's governments at all levels 
and all relevant departments should adhere to the uni- 
fied plan made by the provincial CPC committee and the 
provincial peopie’s government. They should unite fur- 
ther the thinking of all cadres and the masses throughout 
the province and correctly understand the present eco- 
nomic situation. At the turning point where the imple- 
mentation of the policy to improve the economic envi- 
ronment, rectify economic order, and deepen reforms 
enters the phase of adjusting tle economic structure and 
raising economic efficiency, we should not only guard 
against blind optimism, but also overcome a negative 
mood of fearing difficulties. We should raise the aware- 
ness for overall interests. We should make determined 
efforts to realize this strategic change, as this concerns 
the key to opening up a new situation for Jiangsu’s 
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economic construction. Adjustment of the economic 
structure must place emphasis on upgrading economic 
efficiency. While meeting the demands of consolidating 
and improving marketable products, of developing new 
products, of increasing production of products that can 
earn foreign exchange, of developing basic industrial 
products, and of limiting and stopping production of 
products to be phased out, we should also promote 
technological progress, strengthen technological trans- 
formation of enterprises, deepen reforms, improve 
enterprise management, promote the formation of enter- 
prise groups, and upgrade product quality. In economic 
work, we must continue to prevent the tendency toward 
a single-minded pursuit of output value and production 
speed, of blindly opening new businesses, and of dupli- 
cating construction. 


The session emphasized that people’s governments. 
departments, and units at all levels throughout the 
province must rely on and mobil'ze the masses to 
implement earnestly the “double increases and double 
savings” activities. They should widely organize socialist 
labor competition, promote the rationalization proposal, 
do a good job in increasing production and savings, tap 
potential, reduce energy consumption, and turn losses 
into profits. They vigorously must develop the market 
inside and outside the province, especially the market of 
the rural and outlying areas. They should develop posi- 
tively the international market, expand foreign trade, 
resolutely put a stop to erecting trade barriers, promote 
the smooth flow of products, and bring about a remark- 
able decline in overstocking finished products and a 
considerable increase in economic efficiency in the 
second half of the year. Efforts should be made to 
strengthen the leadership over agriculture and continu- 
ously organize all trades and profession wholeheartedly 
to render support to the agricultural sector. The produc- 
tion and supply of farm materials must be improved; no 
efforts should be spared to strengthen farm management. 
We must do our best in disaster prevention work to reap 
a bumper harvest, make proper arrangement for produc- 
tion and the livelihood of the people in disaster-stricken 
areas, and act conscientiously and appropriately to solve 
problems encountered in agricultural production to 
ensure a bumper harvest for the whole agricultural 
sector. It is necessary to improve management over tax 
collection and work hard to increase financial revenue. 
Strict control over expenditures must be exercised to 
keep them within the limits of income to maintain a 


balanced budget. 


Regional people's congress standing committees at all 
levels must support people's governments at the same 
level in the earnest implementation of the various mac- 
roeconomics adjustment measures. They must 
strengthen supervision over implementing policies and 
measures to adjust the economic structure, upgrade 
economic efficiency, promote opening to the outside 
world, expand the market, and lighten the burden of 
enterprises and peasants. They also should promote 
healthy development in implementing the policy of 
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improving the economic environment, rectifying eco- 
nomic order, and deepening reforms in their respective 
administrative regions. 


The session called on all cadres and masses throughout 
the province to continue to be inspired with enthusiasm, 
wage a hard struggle in unity, overcome difficulties, and 
work hard to exploit all available means to fulfill the 
national economic plan and financial budget for the 
entire year. 


‘Mainland Hong Kong’ Proposed for Shanghai 
HK2808 130190 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 34, 20 Aug 90 pp 4-6 


[First installment of Article by Fei Xiaotong (6316 1321 
6639): “Tentative Ideas on Building Shanghai Into 
‘Mainland Hong Kong””} 


[Text] Editor's note: In late spring this year, Professor 
Fei Xiaotong made a month-long inspection tour of 
Jiangsu, Zhejiang, and Shanghai, with the key topic 
being on tentative ideas and grounds for building the 
Chang Jiang Delta Development Zone for economic 
cooperation. The article entitled “Tentative Ideas on 
Building Shanghai into a ‘Mainland Hong Kong” was 
written after his return to Beijing. In it, he expounds on 
his views on China's future place and role in the world 
based on his analysis of the complicated pattern likely to 
surface in the world in the 21st century. Thus he set forth 
the pressing nature, necessity, and possible conditions 
for developing the Chang Jiang Delta. In the article, the 
author proposes that the Pudong development should 
take Hong Kong, not Shenzhen, as its pattern, to give 
play to Shanghai's role as a “locomotive”: A center of 
banking, foreign trade, information, transportation, as 
well as science and technology, to develop Jiangsu, 
Zhejiang, and the vast areas along the middle and lower 
reaches of the Chang Jiang; to “pull along” reform and 
opening up of China's middle and western parts. In this 
way, the coastal areas and the hinterland will be reinvig- 
orated, while there will be greater vitality and hope for 
the economy of the entire country. 


Fei X.aotong’s article is used in lieu of a preface to his 
book “Investigation from the Coastal Areas to Small 
Towns in the Hinterland,” which is the third in a series 
edited by Professor Fei Xiaotong for this journal. Since 
the weekly LIAQWANG first appeared, all Fei's major 
academic research work on township and town enter- 
prises—small towns—taking the whole country into 
account, between 300,000 and 400,000 characters long, 
have been carried in this journal. Aside from those 
collected in the books “Four Articles on Small Towns” 
and “Four Articles on the Development of Border 
Areas,” other articles of approximately 200,000 charac- 
ters, including “A Review of Train of Thoughts over the 
Past Four Years,” have all been carried in various issues 
of this journal. To meet our readers’ demands, these 
articles will be collected and printed in book form to be 
published by the RENMIN Publishing House. This 
article, used in lieu of a preface, has been written with 
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updated views with a wider vision, thus providing the 
readers with updated information and richer materials. 
With Professor Fei’s consent, the original text will be 
slightly abridged and carried by this journal in two 
installments. [end editor's note] 


During the session of the National People’s Congress this 
year, I had the opportunity to come into contact with the 
deputies from Jiangsu and Zhejiang. Linking my 
research and study in the Chang Jiang Delta in recent 
years with their experience, I pondered over the further 
development in this region. Later, I participated in the 
panel discussion with comrades from the China Demo- 
cratic League, and my initial tentative ideas on building 
the Chang Jiang Delta Economic Development Zone 
took shape and were written into a proposal to be 
submitted to the CPC Central Committee for reference. 
That was the third plan on the strategy for China's 
regional development submitted to the CPC Central 
Committee by the China Democratic League to date. 


Two years ago, the first plan was on building the multi- 
nationality development zone at the upper reach of the 
Huang He. The essence of the plan was to build Gansu 
and Qinghai provinces, and Ningxia and Nei Mongol 
nationality autonomous regions along the banks of the 
upper reach of the Huang He into an energy resource and 
raw material base by utilizing the abundant hydropower 
and mineral resources to meet the ever-growing needs of 
the state. Other remaining natural resources were to be 
used to develop local industry and township and town 
enterprises in order to change the region's impoverished 
and backward features. The China Democratic League 
acted as an intermediary between the provinces and 
regions concerned, which arrived ai a common under- 
standing with a suggestion in written form worked out, 
which was promptly accepted by the CPC Central Com- 
mittee and action was taken. 


The second proposed plan contained tentative ideas on 
building the Huang He Delta Development Zone. The 
proposal was submitted to the CPC Central Committee 
in March this year. Dongying in Shandong sent officials 
to consult with us regarding the specific plans for devel- 
opment because the CPC Central Committee had 
already relayed the proposal to the Shandong Provincial 
CPC Committee, and Dongying had been assigned the 
task for drawing up specific plans on how to utilize 
surface natural resources in the concluding phase of the 
development of the Shengli Oil Field; and to develop 
reserve enterprises to guarantee continuous economic 
prosperity as soon as oil in this area runs dry. 


The initial tentative ideas on building the Chang Jiang 
Delta Development Zone were contained in the third 
plan proposed by the China Democratic League. Its 
theme was how to utilize the advantageous conditions of 
this region with Shanghai as the locomotive, and Jiangsu 
and Zhejiang as the two wings, to build an economic 
development zone that will develop the hinterland of the 
Chang Jiang river valleys. This development zone will 
link the Chang Jiang Delta to the western raw materials 
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base, and to the strength of science and technology 
hidden in the third-front enterprises through the Chang 
Jiang and the Lanzhou-Qinghuangdao railway, to accel- 
erate the development of the export-oriented economy, 
to further conduct reform and opening up to shape into 
an economic backbone that runs through Mainland 
China, and to welcome in the new era of the 21st 
century. 


After the proposal was submitted, I planned to make a 
tour of Nantong, Jiangsu, to write “A Trip to Nantong” 
aS an appendix to the book “An Inspection from Coastal 
Areas to Small Border Towns” edited by the weekly 
LIAOWANG. The schedule had already been fixed, but 
on the eve of my departure, I was nc fied by Comrade 
Jiang Zemin that he wished to see me, along with 
responsible comrades of the China Democratic League. 
We had a long talk and discussed the development of the 
Chang Jiang Delta. When our conversation ended, we 
hoped that the China Democratic League would play the 
role of a matchmaker and catalyst, and bring this idea to 
the localities to conduct investigations so that it may be 
easier for the various localities concerned to reach a 
common understanding. So we changed our original 
schedule and began our trip to the Chang Jiang Delta, 
including Nanjing, Hangzhou, and Shanghai. 


In V for a Top Position in the World, We Cannot 
Afford To Lose the Golden Opportunity 


The tentative ideas on developing the Chang Jiang Delta 
were set forth in the new world situation. Presently, we 
are at a crucial moment when the old world pattern has 
begun to disintegrate, while the new pattern has yet to 
take shape. At this critical moment, we must have a sense 
of being pressed and have foresight. Only by having a 
clear picture of the complicated world situation at the 
turn of the century will it be possible for us to plant our 
feet firmly on the ground to welcome the arrival of the 
21st century. 


Viewing the rather distinct situation today, the “pattern 
of two superpowers” in the wake of World War II and 
the Yalta Conference 1s undergoing a dissolution, while a 
“four-power pattern” is on the horizon after the Malta 
Conference and amid the changes in East Europe. The 
two superpowers refer to the United States and the 
USSR, while the four powers, to the United States, the 
USSR, Europe, and Japan. Although two of the powers 
have weakened, while another two have become more 
powerful, it is hard to tell how long the four- power 
pattern will be maintained. The two rising powers have 
not yet fallen into a pattern. Regarding the EEC, there 
has been lots of guesswork about what changes will be 
brought about by German reunification. The Western 
power is likely to split into two, while Japan's economy 
has become powerful in the East. However, the condi- 
tions are not yet ripe for Japan to become a big power. 
The more important point is that China and India have 
tremendous potential in the East. Their place in the 
world pattern in the days to come should not be slighted. 
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It is quite possible that the four-power pattern may 
transit to one in which a host of powers will contend with 
each other. 


The existing opportunity in this unsettled situation has a 
bearing on China. By seizing this opportunity, China’s 
place in history over a long period may be restored, and 
it will rank with advanced nations in our contemporary 
world. 


To achieve this goal, we must of course view our present 
conditions. From the angle of the economic, science, and 
technological levels, the gap between us and advanced 
countries today remains wide, and we are lagging behind; 
we must acknowledged this in earnest. However, we 
must also see that we have laid the groundwork for 
realizing this goal. First, the PRC has been established 40 
years now since acquiring independence and taking the 
initiative in its own hands politically. The 1!0-year 
reform and opening up have pushed China toward 
modernization. During that period, China's gross value 
of social products and gross industrial output value have 
doubled since the '970's. True, there was an imbalance 
in its development, but the coastal areas have developed, 
for example, and some areas in the Chang Jiang Delta 
and the Zhu Jiang Delta have realized the goal of 
“quadrupling.” In this sense, it is entirely possible for the 
overwhelming majority of localities to realize good living 
standards in another 10 years if we persist in imple- 
menting the principle of reform and opening up to the 
outside world. 


Moreover, reform and opening up account for the great 
progress over the past 10 years, this depends on the 
stability of the internal and external situation. With a 
stable situation, it 1s possible for us to continue in-depth 
reform and expand opening up. 


There will be better conditions in the next 10 years than 
in the past 10 years, namely, the return of Hong Kong 
and Macao to the motherland. The formulation of the 
“Hong Kong Basic Law” has demonstrated that the 
conception of “one country, two systems” is realistic and 
feasible. The reunification of Taiwan and Mainland 
China has been pushed forward in a favorable direction. 
The Taiwan authorities have somewhat relaxed recently, 
and a new momentum of Taiwan investments in the 
mainiand has surfaced. It is not easy for a small island to 
digest a reserve of foreign exchange in terms of $86 
billion. Taiwan businessmen have found that the best 
policy is for them to return to their old home on the 
mainiand. In the final analysis, Taiwan and Mainland 
China share the same ancestors; is there anyone who is 
unwilling to see the prosperity of the Chinese nation? 
Facts are more eloquent than expressing where one 
stands. While I was visiting Kunshan, the mayor was 
asked to answer the phone while having his meal. A 
Taiwan businessman demanded the purchase of 25 mu 
of land in their development zone to build a factory 
there, and he just could not wait any longer for the mayor 
to make the final decision. When I was in Hangzhou, I 
heard that all rooms at the Huanglong Hotel had been 
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booked since March or April, with 90 percent of its 
guests being Taiwan compatriots. Sometimes, even its 
lounge seemed to be overcrowded. Given time, the 
reunification of Taiwan and the mainland will eventu- 
ally be realized, and the day is likely to come in the next 
10 years. 


China is like a tripod, and the return of Taiwan, Hong 
Kong, and Macao will be like three legs supporting the 
vessel. It is with these three legs that the tripod is capable 
of standing steadily. In this way, the vast hinterland will 
have much to accomplish inside the vessel, while the 
coastal areas along the rim will have more favorable 
conditions for opening up further. 


We now have a clearer picture of the changes io the 
international climate and domestic situation that will 
provide us with a rare opportunity. So long as our 
policies are correct and we do a good job in our work, an 
early reunification of the motherland is quite likely to 
take place; more foreign capital will be acquired to 
develop an export-oriented economy to help the ainter- 
land in achieving prosperity, and to beef up our national 
strength in vying for a top position in the world. 


To Link China’s Eastern and Western Parts It Is 
Necessary To Build a “Mainland Hong Kong” 


Over the past few years, I have conducted some investi- 
gations from the coastal areas to border towns. Every 
year, | would shuffle from China's eastern to western 
parts, and I got a rather deep impression: Whenever the 
economy of the hinterland was developing healthily, 
they would feel the pressing need to open up to the 
outside world; whenever opening up of the coastal ereas 
was smooth sailing, it would require the hinterlanu to 
carry out reform at a deeper structure. Should the vast 
hinterland actually realize the quadrupling of its gross 
industrial and agricultural output value, having only a 
single entrepot port, Hong Kong, will be insufficient. 
Recently, Comrade Deng Xiaoping proposed the 
building of several ports like Hong Kong. I did not quite 
get it at first. Now I have come to see his point better. If 
we understand Hong Kong's development and present 
conditions, we will see the need to build several ports 
like Hong Kong. 


Hong Kong, the largest free port in the world, is a cement 
jungle with its forests of tall buildings, heavy traffic, and 
frequent international ties. Today, 60 percent of the 
mainland’s export has to rely on Hong Kong for entrepot 
trade. In fact, Hong Kong has grown prosperous simply 
on the strength of Mainland Chira in the days of the 
latter's “severing the country’s international ties.” Hong 
Kong in the 1930's was far inferior to Shanghai; few 
people wanted to go there. At that time, I went abroad 
via Hong Kong and found that it was not much of a city, 
it was rather worn out, and the streets along the water- 
front smelled fishy. People walked about the streets in 
wooden sandals, and the noise was deafening. Even in 
the early 1960's, Hong Kong was still lagging behind 
Shanghai. But in the 10 or 15 years that followed, it 
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entered a phase of great development, chiefly because it 
became engaged in entrepot trade, monetary circulation, 
and the real estate business. Later, it started to run some 
small-type factories. During the period of the “Cultural 
Revolution,” many mainianders left for Hong Kong, 
with many small-type enterprises being set up, which 
Hong Kong benefited from. Hong Kong is, after all, a 
small harbor with a limited work force, and is not the 
right place to run factories. Since Mainland China imple- 
mented the opening up policy five or six years ago, Hong 
Kong businessmen have extended their factories to the 
Zhu Jiang Delta, Guangdong, and pursued “processing 
with imported materials (samples), carrying out compen- 
sating trade” in exchange for cheap land and work force, 
and huge profits. Hong Kong has succeeded in transfer- 
ring its industry elsewhere, but continued to grasp such 
modern things as trade, banking, information, and trans- 
portation firmly in its own hands. 


Several years back, a proposal was made to develop the 
export-oriented economy, putting both ends of the pro- 
duction process (the supply of raw materials and mar- 
keting of products) on the world market. This was 
necessary and feasible regarding certain regions at a 
certain period. Other cour ‘ries and regions in the world 
have successful experiences in such practice. However, 
regarding China, which has a population of 1.1 billion 
with abundant natural resources, | don’t think that that 
is the best pattern. In the contemporary world where 
importance is attached to strength, a big power mus: first 
acquire its own bases of raw materials and energy 
resources, then a whole-ranging mechanism of light and 
heavy industries, trade, banking, and transportation. 
Today, we should stand higher and march forward 
toward the goal of becoming a big power. 


Things could now be easier. In the readjustment of the 
industrial setup, the state has alrea*y paid attention to 
the development of raw materials, energy resources, and 
transportation. The building of the Huang He Upper 
Reach Multinationality Economic Development Zone 
has already entered the phase of substantial action. That 
narrow strip will become China's largest base for sup- 
plying raw materials and energy resources. In this way, 
development of the coastal areas will have solid backing, 
while there is greater guarantee for developing the 
export-onented economy. China's eastern and western 
parts should work in cooperation to link themselves up 
for synchronous development, some localities in both 
parts may become well off first to nelp those less 
advanced localities to accompl'si all-around prosperity. 
I whould like to call such a pattern “taking the whole 
country into account.” 


Developmen\: should imply both development and 
opening up. Now that the western development zoue has 
begun to be built, a harbor should be selected in China's 
eastern part; hence, the inevitability of building a main- 
land “Hong Kong.” In other words, before Hong Kong is 
returned to China, another import and export port must 
be built to at least balance the tripod. 
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An Old T the Big Port in the 
: opic: Reconstructing the Big 


Of course, the selection of this new import and export 
port could be multidimensional. However, viewed his- 
torically or looking toward the 21st century, I believe the 
reconstruction of the big port in the Orient— 

}-—is realistic and the best choice. In fact, I have 
only raised an old topic. Back in 1914, while designing 
his plan for China's reconstruction in the book “Program 
for China's Reconstruction,” Dr. Sun Yat-sen proposed 
the tentative idea of building a big port in the Orient. Dr. 
Sun Yat-sen had vision and prized the Chang Jiang Delta 
even at that time. 


There is a geographical factor to Shanghai's advantage, 
due chiefly to historical reasons. The old Shanghai, 
noted for its foreign concessions, was the second largest 
metropolitan city in the East next only to Tokyo. In the 
1930's, Shanghai boasted 168 banks, and 58 foreign 
banks had their branches there. There was an elegant 
street lined with banks, which had become Asia's Wall 
Street. The import volume of various categories of goods 
accounted for between 50 to 80 percent of the country's 
total, so it was also China's largest foreign trade center. 
Since 1949, Shanghai has changed from a colonial and 
semi-colonial city into a socialist one, and it became 
China's largest industrial base. [n recent years, Shanghai 
has handed over to the state profits in the amount of 20 
billion yuan. Shanghai has made great contributions to 
the state. However, China was blockaded by Western 
countries after 1949, and later it closed its own doors. 
Shanghai's place in foreign trade has never been 
restored. Over the past years, China has become worn. 
However, its geographical position and economic role 
has not basically changed. To build a “Mainland Hong 
Kong,” none can replace Shanghai. To reopen the big 
port in the Orient is also an effective measure in rejuve- 
nating Shanghai. 


When I was making an investigation tour of Jiarigsu, the 
State Council pronounced official approval for devel- 
oping Pudong. When I arrived in Shanghai, the munic- 
ipal people's congress was in session. Naturally, the 
popular topic in and out of the congress, from the top to 
the grass roots, was Pudong development. Everyone was 
happy and excited about it, believing that this is an 
important step in China extending opening up, and a 
strong impetus in pushing firward Shanghai's develop- 
ment, which will in turn inevitably push forward the 
economic development of all cities along the banks of the 
Chang Jiang. 


What is the relationship between the Chang Jiang Delta 
in our tentative ideas and the Pudong Development 
Zone? Obviously, the two issues are one; without any 
contradictions they will link to and supplement each 
other. In fact, from the angle of the overall situation, the 
crux of the issue does not lie in such a relationship, but 
in whether Shanghai should be built after the pattern of 
Shenzhen or Hong Kong, in the wake of Pudong’s 
development. They are different concepts at different 
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layers. To my mind, Shanghai should not take the road 
of Shenzhen on the grounds that its role is very different 
from Shenzhen; moreover, the economic condition of 
the hinterland has come a long way since the early 
1980's. Shanghai has every reason to become something 
at a higher plane, and a national center of trade, banking, 
information, transportation, science, and technology. In 
general dispatcher’s office and service station for the 
industrial and agricultural products o/ Jiangsu, Zhejiang, 
and ail cities along the Chang Jiang. Shanghai should 
become a “Hong Kong” with a vast hinterland. 


Viewing all countries in the world, their import and 
export ports invariably boast a fine harbor or convenient 
transportation. Shanghai is located at the center of 
China's northern and southern coastal lines, with a 
customs house set up here during the reign of Emperor 
Kargxi of the Qing Dynasty. Shanghai is also located at 
the center of the coastline of the Chang Jiang Delta; there 
is Lianyun Port and Nantong Port to iis north, and 
Wenzhou Porta and Ningbo Port to its south; along the 
Chang Jiang to the west, there are Zhangjiagong, 
Zhengjiang Port, and Nanjing Port. Presently, the ports 
along the coastline are not balanceJ in their workload. 
Some are working under capacity, being constantly in a 
state of semi-suspension, while others are constantly 
under stress. For example, Shanghai's dockyards can 
hardly handle their workload. If ports along these coast- 
lines are put under unified planning, developed at dif- 
ferent layers into a network in cooperation with the 
division of labor, opening up to the outside world, and 
organized into port groups with Shanghai being the 
locomotive, Shanghai will utilize its advantages in trade, 
banking, information, science, and technology to orga- 
nize the supply of goods with initiative to rationally 
organize flow directions; to make pro...pt dispatch and 
regulation; while the role of every port will be given full 
play with still greater development. We should say that 
this economic layout is far better than Hong Kong. Even 
Hong Kong personalities with foresight agree with that. 


The Chang Jiang Delta including Shanghai is developed 
in agriculture, is a land of plenty, and abundant in grain 
and livestock products, while it is linked to the vast 
hinterland in the middie and western parts of China. 
From this angle, Shanghai has the conditions to become 
a national center of foreign trade through its network of 
inner water transportation, railways, and highw ys. 
Actually, 60 percent of the nation’s tea leaves and 
bristles are exported via Shanghai. 


Here, the idea of the economic development of the 
Chang Jiang Delta has gradually come into focus. 
Another point I should like to stress is that a dual-layer 
structure characterized by separation and centralization 
will exist in this development zone. Its grass-roots enter- 
prises are plural in structure and of multiple ownership, 
including state-owned, collective, individual, monopo- 
lized capital, joint-venture, and cooperative. Its upper 
layer can be a higher-tier system of service centers of 
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nology with cooperation between Shanghai, Jiangsu, end 
Zhejiang in coordination with the state. Only by beefing 
up the service system of the locality and the state will it 
be possible to realize the unification and harmony of the 
comprehensive economic structure. It is not difficult to 
see that such a dual-layer structure will embody the 
general pattern of the socialist commodity economy of 
the development zone, while adhering to the socialist 
nature with public ownership as the main body. (to be 
continued) 


Central-South Region 


Guangzhou Customs Supports Overseas Trade 
OW 2808194690 Beijing XINHUA in English 
1429 GMT 28 Aug 90 


[Text] Guangzhou, August 28 (XINHUA)}—Officials of 
Guangzhou customs announced here today that || mea- 
sures will be adopted to facilitate overseas investment 
and trade. 


The main features include: 


goods according to the needs of the international 
market, 

—Allowing the establishment of a commercial bonded 
warehouse to handle goods for enterprises processing 
supplied materials and companies engaging in 
entrepot trade; 

—Allowing the establishment of more bonded factories 
to facilitate the processing of supplied materials; and 

—Simplifying customs procedures for the import and 
export of goods. 


The officials said customs will also promote self- 
supervision by enterprises, improve the living conditions 
of the resident representatives of overseas companies 
and adopt an automatic customs clearing system, and 
improve their publicity and consultation services 
regarding Chinese laws and policies. 


Shenzhen City’s Li Hao Views Local Economy 


HK290808 1390 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 34, 20 Aug 90 p 11 


[Article by Li Hao, secretary of the Shenzhen City CPC 
Committee: “Persist in Reform and Opening Up, Con- 
tinue To Do a Good Job in Running the Special Eco- 
nomic Zone™] 


[Text] Since its establishment in 1980, the Shenzhen 
Special Economic Zone has followed the sirategy of 
setting up a special zone laid down by the CPC Central 
Committee and State Council, worked hard to serve as a 
trailblazer, and vigorously explored ways of building 
socialism with Chinese characteristics. After 10 years of 


11.65 billion yuan, a a on 


stronger 

the zone has utilized $2.8 billion in foreign funds, and set 
up 2,616 enterprises of “three capital resources.” People 
of all walks of life from 120 countries and regions have 
come to Shenzhen for visits or to hold negotiations on 
investment. 


With its continuous economic development, Shenzhen 
has been playing more and more clearly the role of 
“window” and experimental spot for reform It has 
carried out experiments in reform of the management 
systems for planning, materials, enterprises, pricing, 
circulation, finance, taxation, credit, foreign trade, and 
capital construction, and in reform of the personnel 
system, wage systera, and administrative set-up, playing 
the role of exploring new ways for the rest of the country. 
It has also provided effective services for inland areas 
with respect to sales exhibitions, technological exchange, 
and training qualified people. At the same time it has 
begun to turn over money and foreign exchange to the 
State. 


The Central Commitice’s policies on reform and 
opening up to the outside world and setting up special 
economic zones have proved correct and successful. The 
achievements scored in setting up the Shenzhen Special 
Economic Zone have also deepened our understancing 
of building socialism with Chinese characteristics. First 
of all, the socialist system has incomparable superiority. 
Practice in the Shenzhen Special Economic Zone over 
the last 10 years shows that so long as we uphold the 
party's basic line, persist in reform and opening up, 
make vigorous efforts to absorb foreign funds, import 
advanced technology and scientific management exper- 
tise, and work hard to overcome the shortcomings of 
traditional and ossified systems and formulas, we can 
bring the superiority of socialism into full play and step 
up socialist construction. Second, the integration of the 
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planned economy and market regulation is workable. In 
economic construction, we should constantly do away 
with the past practice of exercising too rigid a control 
over economic operation and overcentralizing power in 
the hands of the state, neither should we introduce the 
market economy as practiced in Western countries, 
which plunges social production into anarchy. We 
should instead give play to market mechanism under the 
guidance of the state plan. The Shenzhen Special Eco- 
nomic Zone has conducted useful experiments in inte- 
grating planning with market regulation over the last few 
years, and the related work has effectively promoted 
economic development. Though the work left something 
to be desired, the basic orientation was correct. Third, 
under the guidance of the party’s correct line aud prin- 
ciples, so long as we remain sober-minded politically, we 
can do a good job in building socialist material and 
spiritual civilizations. In building high-level material 
civilization, the Shenzhen Special Economic Zone has 
left no stone unturned to promote socialist spiritual 
civilization. In the process of developing the economy, 
we have encouraged residents to cultivate and carry 
forward the spirit of “blazing new trails, closing ranks, 
and devotion” peculiar to the special zone so that the 
zone could constantly preserve its socialist style and 
features under the conditions of reform and opening up 
to the outside world. Fourth, the party leadership is 
indispensable for building socialism with Chinese char- 
acteristics. Practice in the special zone and instances at 
home and abroad have proved that without the firm 
leadership of the Communist Party we would go astray 
in building socialism for lack of a clear objective in 
mind. Only when we give full play to party members’ 
exemplary role and their spirit of devotion under the 
guidance of the party’s correct line, principles, and 
policies can we integrate the party leadership with the 
people's enthusiasm and creativity, find effective ways 
to build socialism with Chinese characteristics, and build 
wonderful special zones. In the course of economic 
development in Shenzhen, instead of weakening public 
ownership, we tightened control over state-owned prop- 
erty and saw to it that it was secure and appreciated. As 
regards distribution, we made efforts to overcome egal- 
itarianism and guarded against unfair distribution to 
prevent polarization o; rich and poor. 


The Shenzhen Special Economic Zone has scored eye- 
catching achievements over the last 10 years, but we still 
fall far short of the central government's requirements. 
We have yet to constantly improve the local investment 
environment, strengihen party building, promote cul- 
tural and ideological progress, and further deepen the 
political and cconomic reforms. In the next 10 years, the 
special zone will further develop and mature, and the 
export-led economy, foreign trade, and economic rela- 
tions and technological exchange with foreign countries 
will be further expanded. We will try to build Shenziicen 
into a technologically advanced industrial city with a 
comparatively developed tertiary industry, and a 
socialist window that enjoys economic prosperity and 
social progess by 2000. We will <!so boost the per-capita 
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gross national product to the level of a moderately 
developed country, and develop Shenzhen into an 
important base for earning foreign exchange by the end 
of this century. We wiii also take the lead in setting up a 
new system under which everything will be done in 
accordance with international convention, continue to 
play the role of an experimental spot for reform, and 
strive to become a competent pioneer in building 
socialism with Chinese characteristics. To accomplish 
this magnificent and arduous task, and greet a new high 
tide of socialist construction, we will further improve the 
local investment environment. Regarding “hardware” 
construction projects, we will build a deepwater port and 
an international airport; update postal and communica- 
tion services, expressways, and their support facilities; 
and, in particular, increase water and electricity supplies 
to meet demand. As for “software” construction, we will 
analyze the experience in the preceding stage and further 
the structural reform to develop and improve the market 
for means of production, labor service, and funds. In the 
meantime, we will raise the efficiency of executive and 
administrative bodies and try to provide better service 
by instituting or improving relevant statutes. We will 
correctly handle the relationship between consolidation 
and development, and readjust the economic struciure 
in a rational way, the industrial structure in particular. 
We will upgrade the existing industry and technology, 
further develop the export-led economy, and make our 
products more competitive by introducing a correct 
industrial policy. We will continue to sincerely cooperate 
with investors from the outside world and work hard to 
exploit the international market so that the special zone 
will survive keen competition in the international 
market and press ahead. 


The Shenzhen Special Economic Zone is a national 
special zone. We must implement the policy of “relying 
upon and serving the rest of the country,” do a better job 
in handling relations with Hong Kong and inland areas, 
and strengthen cooperation with them so that we will 
prosper and develop the economy side by side and make 
greater contributions to the four modernizations. 


Southwest Region 


Guizhou’s Liu Zhengwei at Security Conference 


HK2908052790 Guiyang Guizhou Provincial Service 
in Mandarin 2200 GMT 27 Aug 90 


[Text] The provincial conference of public security 
bureau chiefs and public security section chiefs, which 
was held in Guiyang from 21-25 August, stressed that 
public security organs must continue to develop achieve- 
ments, push ahead with the struggle of cracking down on 
crimes, and strive to safeguard political stability and 
maintain social order in the province. 


(Guo chenmin), director of the provincial public secu- 
rity department, relayed the speeches made by Comrade 
Qiao Shi and other leading comrades of the central 
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authorities at the national conference of public security 
department directors and public security bureau chiefs. 


After summing up and reviewing public security work 
over the past few months, (Guo Zhenmin) pointed out 
that in the next few months, public security organs must 
deepen the struggle of cracking down on crimes, severely 
crack down on serious crimes, carry out investigations, 
and crack criminal cases in an organized and planned 
way in order to crack a number of major cases and 
concentrate efforts on solving some problems concerning 
social order in some areas. It is necessary to closely 
combine cracking down on crimes with preventing 
crimes, continue to deepen the reform of police substa- 
tions while carrying out the struggle of cracking down on 
crimes, strengthen work of social order maintenance 
committees in both urban and rural areas, establish a 
multi-level social order maintenance network, push 
ahead with the comprehensive harnessing of social 
order, and develop the achievements made in the 
struggle of cracking down on crimes. It is also necessary 
to strengthen clean government )uilding, legal system 
building, and contigent management, seriously investi- 
gate and crack down on law-viol:tion and discipline- 
violation behaviors, commend the advanced, encourage 
healthy trends, explore new way: of relying on the 
masses tO maintain social order, ¢nd further improve 
social order maintenance work. 


Provincial party committee Secretary Liu Zhengwei and 
provincial Vice Governor Zhang Yuqin also attended 
and delivered speeches, respective y, at the conference. 


Zhang Yuqin emphatically pointed out that people's 
governments must strengthen leadership over and sup- 
port for public security work, actively help public secu- 
rity organs overcome some realistic difficulties, and 
create more favorable conditions for them so as to enable 
them to concentrate their efforts on maintaining and 
safeguarding social order. 


NPC Group Completes Inspection in Guizhou 
HK2908052590 Guiyang Guizhou Provincial Service 
in Mandarin 2200 GMT 27 Aug 90 


[Text] A 10-member NPC Standing Committee Inspec- 
tion Group headed by Xu Yunbei and Xu Caidong 
successfully completed their inspection in Guizhou and 
left Guiyang for Beijing on 26 August. 


The inspection group arrived in Guiyang on 18 August. 
Accompanied by Zhang Yuhuan, chairman of the pro- 
vincial people's congress standing committee, and Wang 
Zhenjiang, vice chairman of the provincial people's 
congress standing committee, the inspection group car- 
ried out an in-depth inspection of the agricultural 
economy and rural life in Zunyi Prefecture, Biyie Prefec- 
ture, Qianxinan Autonomous Prefecture, Liupanshu: 
City, and Guiyang City. 


Wherever they went, members of the inspection group 
not only listened to the reports but also went to villages 
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and peasant households to ask people about their pro- 
duction and livelihood and extend regards to the vil- 


lagers. 


In (Gongging) Village, (Nongken) Township of Zunyi 
County, Xu Yunbei, Xu Caidong, Meng Liankun, and 
other members visited peasant (Liu Wencheng) at his 
home. They took the hands of this 70-year-old veteran 
Communist Party member and asked him about his life. 
They were pleased to see that (Liu Wencheng) has a 
television set and a washing machine at his home. (Liu 
Wencheng) told his guests from Beijing that the party’s 
policies are good. 


In Bijie Prefecture, the inspection group inspected Jin- 
sha, Qianxi, Dafang, Bijie, Weining, and Zhijin counties. 


During their inspection in (Zhenfeng) County of Qianx- 
inan Bouyi-Miao Autonomous Prefecture, member Xu 
Yunbei fully affirmed the tremendous changes that have 
taken place in the county’s industrial and agricultural 
productions, cultural undertakings, and construction 
over the past 40 years since liberation and also pointed 
out that the county still lags behind compared with some 
advanced areas. (Zhenfeng) County should achieve 
development in light of local conditions and should pay 
more attention to developing grain production and 
diversified economy. 


On 24 August, after listening to reports made by the 
provincial government on the 1|0-year plan and the 
agricultural production, members of the inspection 
group exchanged views with the government leaders on 
Guizhou's development 


North Region 


Bu He Discusses Public Security Work 


SK2808043190 Hohhot Inner Mongolia Regional 
Service in Mandarin 1000 GMT 27 Aug 90 


{Excerpts} On the afternoon of 27 August, Bu He, 
chairman of the autonomous regional People’s Govern- 
ment, delivered a speech at the conference of directors 
from the public security bureaus or sections of various 
leagues and cities. In his speech, he called for continu- 
ously enhancing the leaJership over the public security 
work, deepening the strict struggle against crimes, vigor- 
ously strengthening the task of consolidating public 
security in a comprehensive way, realistically enhancing 
the building of administrative honesty among the ranks 
of political and legal personnel, and resolutely correcting 
the malpractices cropping up in various industr’s and 
trades. 


In his speech, Comrade Bu He stated that the region had 
scored a marked social effect in dealing strict blows to 
crimes and effectively promoted the social peace to 
achieve a turn for the better. Thus, the reaction shown by 
various social circles and the people of various nation- 
alities in this regard is very good. The future task in 
dealing strict blows to crimes 1s still very arduous. Party 
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committees and goveriments at all levels, particularly 
the principal leading r-rsonnel of party and government 
organs, should harvor the idea of waging a protracted 
struggle against them and must continue to firmly grasp 
the task of dealing strict blows to crimes. By no means 
should they relax their vigilance in this regard. Various 
localities should earnestly summarize their work done in 
the former period, analyze and study the existing prob- 
lems and weak links, deal with problems whenever they 
exist, and adopt effective measures to further deepen the 
strict struggle against crimes and to fulfill the target set 
forth by the autonomous regional authorities with regard 
to achieving a turn for the better in social peace and 
making the people of various nationalities satisfied with 
public security. 


In his speech, Bu He stated that efforts should be made 
to vigorously enhance the task of consolidating public 
security in a comprehensive way. Problems concerning 
public security are the comprehensive reaction of var- 
ious social negative factors. Under the serious public 
security conditions, we should not relax our vigilance 
even slightly in implementing the principle of strictly 
punishing the criminals in a timely manner and in line 
with the law. The strict struggle against crimes has 
created extremely favorable conditions for enhancing the 
task of consolidating public security in a comprehensive 
way. Efforts should be made to seize the currently 
favorable opporiunity io greatly push forward the 
region’s work of consolidating public security in a com- 
prehensive way. Party committees and governments at 
all levels should put the work in this regard on their 
important daily schedule, realistically enhance their 
leadership over the work, and study or formulate specific 
plans and measures to fulfill the work target. The work of 
consolidating public security in a comprehensive way 
represents a technical project whose content can be 
summarized into the following five tasks: Efforts should 
be made to deal strict blows to crimes, to guard against 
crimes, to build the ranks of public security and judicial 
personnel, to conduct education on public security, and 
to enhance public security management. Of these tasks, 
education is a fundamental one because any project of 
vital and lasting importance should be based on educa- 
tion. Conducting education to upgrade the quality of the 
population may be regarded as a foundation of the 
technical project of consolidating public security in a 
comprehensive way. [passage indistinct] [passage 
omitted] 


In his speech, Comrade Bu He stated: [passage indis- 
tinct] Leading comrades in judicial departments at all 
levels should fully discern the importance of building the 
ranks of judicial personnel from the high plane of 
implementing the decisions adopted at the Sixth Plenary 
Session of the !3th CPC Central Committee and of 
safeguarding the image of the party and government 
[passage indistinct] They should often conduct the ideo- 
logical and political work among personne! and launch 
the campaign of building administrative honesty. [pas- 
sage indistinct] 
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Shipping Joint Venture Established in Tianjin 
OW2808 194790 Beijing XINHUA in English 
1423 GMT 28 Aug 90 


[Text] Tianjin, August 28 (XINHUA)—The North 
Ocean Container Co., Ltd., the largest Sino-foreign joint 
venture established so far this year, was inaugurated 
today in Tianjin, a leading port city in north China. 


The corporation, with an initial investment of 12.5 
million U.S. dollars, is a joint venture of the Tianjin 
Ocean Shipping Company and four Hong Kong shipping 
companies—Fairbreeze, Fairweather, Yick Fung and 
Freighter—which put up 75 percent of the total invest- 
ment. 


The plant, equipped with up-to-date production lines, 
has an annual production capacity of 7,200 standard 
containers, nearly 90 percent of which will be exported. 
Annual output value is projected at 20 million U.S. 
dollars. 


Northeast Region 


Sun Weiben Visits Veteran Hero 


SK2908073990 Harbin HEILONGJIANG RIBAO 
in Chinese 31 Jul 90 p 1 


[Text] On the morning of 30 July, provincial party, 
government, and Army leaders, including Sun Weiben, 
Zhou Wenhua, Qi Guiyuan, Du Xianzhong, and Tang 
Zuohou, went to Xinglong Town in Bayan County to 
extend their warm regards to Li Yuan, a veteran hero. 


On behalf of the provincial party committee, the provin- 
cial government, and the provincial military district, Sun 
Weiben extended warm regards and lofty respects to Li 
Yuan, and spoke highly of the illustrious military 
exploits made by Comrade Li Yuan for the country and 
the people during the war of liberation and the War to 
Resist U.S. Aggression and Aid Korea. Meanwhile, Sun 
Weiben warmly praised Li Yuan for concealing his 
contribution and identity, for constantly preserving the 
true qualities of Communists, and for his revolutionary 
spirit of silently dedicating himself to and arduously 
struggling for the country and the people at his regular 
post, which proved him to be the most beloved person. 
Sun Weiben said to Li Yuan: The provincial party 
committee, the provincial government, and the provin- 
cial military district have already decided to extensively 
launch a provincewide activity of learning from you, and 
have urged all soldiers and the people in the province to 
learn from your deeds. These party, government, and 
military leaders expressed hope that Li Yuan would take 
good care of his health, and would use his personal 
experience and deeds to educate the young generation so 
as to make new contributions to the party and the 


people. 
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In addition, the provincial party committee and the 
provincial government gave some gifts to Comrade Li 
Yuan. 


Investment Environment in Dalian Improves 


OW2708170790 Beijing XINHUA in English 
1434 GMT 27 Aug 90 


[Text] Shenyang, August 27 (XINHUA)—Dalian’s 
investment environment has improved remarkably since 
the Chinese Government approved its plan to open to 
the outside world in 1984, according to Vice-Mayor Gao 
Guozhu. 


Gao said Dalian, China's biggest export port and a major 
tourist resort, has made the following efforts to improve 
its investment climate: 


—Develop civil aviation. The city now has 19 air links 
with 21 Chinese cities and Hong Kong region and 
Japan. In addition, Dalian has charter aircargo service 
to Japan, the United States, Canada, the Netherlands, 
Luxembourg, Romania and Switzerland; 


—Overhaul telecommunications. Dalian has imported 
40,000-line program-controlled switchboards and now 
has international direct dialing to 170 countries and 
regions. The city also plans to import another 85,000- 
line program-controlled switchboard; 


—Provide sufficient power supply. Since two 350,000- 
kilowatt generating units went on stream at the Hua- 
neng Dalian Thermopower plant in 1988, the power 
supply for foreign-funded enterprises has been suffi- 
cient; 

—Provide convenient land transport facilities. In addi- 
tion to the northeast China railway network, the 
Shenyang-Dalian expressway opened to trial traffic 
from August 20. The 375-kilometer road has cut travel 
time between the two cities to four hours; 


—Build modern harbor facilities. In 1989 Dalian Port's 
throughput exceeded 50 million tons, second only to 
Shanghai, and its exports reached 38 million tons, 
ranking first in China. The new Dayao Bay Harbor is 
now under constructicn. When four berths are com- 
pleted in 1991, annual handling capacity will be 
increased by 2.6 million tons; 


—Improve tourism facilities. The city has 30 hotels, 
including three luxury hotels with a total of 1,495 
beds. Dalian has also built a foreigners’ residential 
center with shopping, sports and recreational facili- 
ties; 


—Progress in the economic and technological develop- 
ment zone. Since construction of the zone started in 
October 1984, 37 kilometers of highways, a water 
plant, a 4,000-line program controlled switchboard, 
two transformer stations and some commercial and 
service facilities have been completed. 
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The improvement in the investmiclimate has attracted a 
growing number of investors, according to the vice- 
mayor. 


Gao noted that Dalian set up 111 foreign-funded enter- 
prises in the 1984-1987 period. In 1988 alone, 127 
foreign-funded enterprises were established. 1989 saw 
another 144 new foreign-funded enterprises and in the 
first half of this year, 78 foreign-funded businesses were 
incorporated. 


Liaoning’s Liaohe Oil Field Raises Production 


OW 2808155790 Beijing XINHUA in English 
0541 GMT 28 Aug 90 


[Text] Beijing, August 28 (XINHUA)—The Liaohe Oil- 
field in northeast China’s Liaoning Province has 
achieved steady increases in production in the past seven 
years by relying on science and technology, according to 
the overseas edition of today’s “PEOPLE’S DAILY”. 


The output of the oilfield increased at an average rate of 
seven million bbls [barrels] a year and the total output 
doubled in six years to make it the third biggest oil 
producer in China. 


In the past 20 years, scientists in the field have achieved 
more than 2,300 results in scientific research, and among 
them 71 items won different prizes. 


Last year, the oilfield produced 32.13 million bbis. 


Northwest Region 


Gansu’s Li Ziqi at Young Pioneers Congress 
HK2808 114490 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 24 Aug 90 


[Text] On the morning of 24 August, in the auditorium 
of the provincial government, loud and clear singing 
could be heard, and drumbeats and bugle calis were 
repeated continuously. The second provincial congress 
of the Chinese Young Pioneers was solemnly opened, in 
which 278 representatives of the young pioneers and 
instructors participated. 


Leading comrades who attended the opening session of 
the congress were Li Zigi, provincial party secretary, 
(Gong Yongfeng), deputy political commissar of Lan- 
zhou Military Region; Ge Shiying, chairman of the 
provincial Chinese People’s Political Consultative Con- 
ference [CPPCC]; Lu Kejian, deputy provincial party 
secretary; Yan Haiwang, deputy provincial party secre- 
tary; Huang Luobin, Central Advisory Commission 
member, Zhou Yueqgi, member of the provincial CPC 
Standing Committee; Wu Jian, vice chairman of the 
provincial Advisory Committee; Mu Yongji, vice pro- 
vincial governor, Ma Zuling, vice chairman of the pro- 
vincial CPPCC; (Li Zhong), deputy political commissar 
of the provincial military district; and others. 
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The Working Committee of the All-China Young Pio- 
neers, and working committees of some provinces, 
autonomous regions, and cities sent messages or letters 
of greetings to the congress. 


Yan Haiwang, deputy provincial party secretary, 
addressed the opening session. He said: Young Pioneer 
organizations at all levels must give first priority to 
education in communist ideals and morals, and make 
efforts to ensure that conviction in communism strikes 
roots in the hearts of our youngsters and children. In 
accordance with the characteristics of youngsters and 
children, we must use the deeds of revolutionaries of the 
older generation and the stories and Lai Ning and (Su 
Cheng) to educate and guide them in a vivid way, so that 
they can grow healthily and strongly under the sunshine, 
rain, and dew of the party. 


Gansu’s Li Ziqi Visits Jilin Report Group 
HK2908062790 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 26 Aug 90 


[Text] On the evening of 25 August, provincial leaders Li 
Ziqi, Jia Zhijie, and Li Bin visited, at Lanzhou Hotel, all 
the members of a meritorious deeds report group from 
the Jilin Chemical Industrial Company, who came to our 
province to pass on their valuable experience. 


In the name of the people of the whole province, Com- 
rade Li Ziqi and Jia Zhijie expressed heartfelt thanks for 
their visit and extended a warm welcome to them. 


The two leaders said that it can be said that this year’s 
industrial production in Gansu is developing upward. In 
the first half of the year, 50 percent of the production 
tasks were fulfilled. However, the present situation is still 
very serious. The heavy market, slack sales, money 
shortage, and other difficulties have not been thoroughly 
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overcome. At this crucial movement, the meritorious 
deeds report group from the Jilin Chemical Industrial 
Company have come to our province to pass on their 
valuable experience. This will surely further inspire 
workers and staff members on the industrial and trans- 
port fronts of our province to brace themselves, get a 
clear understanding of the situation, and ensure the 
fulfillment of this year’s production tasks. We should 
conscientiously study the fundamental experience of the 
Jilin Chemical Industrial Company while arousing 
workers to further study the experience of the Lanzhou 
Aluminum Factory and (Liujiazha) Chemical Fertilizer 
Plant in an effort to persist in reform, improve and 
develop the contract management system, and ensure a 
steady economic development in our province. 


Jia Qingli, former vice minister of chemical industry and 
head of the report group, on behalf of all the members of 
the group, expressed time and again their determination 
to study the revolutionary spirit of hard work and plain 
living displayed by the Gansu people and their fine 
tradition of making sacrifices so as to make new contri- 
butions to the four modernizations of our country. 


Qinghai Increases Exports in First Half 


HK2808102190 Xining Qinghai Provincial Service 
in Mandarin 2230 GMT 24 Aug 90 


[Text] Foreign trade departments in our province over- 
fulfilled this year’s export targets by 140 days. By 5 
August, the quarterly export income in foreign exchange 
of the whole province was $99.24 million. This means 
that we have overfulfilled export targets assigned by the 
Ministry of Foreign Economic Relations and Trade and 
the provincial government. This year is the fourth year 
in which our foreign trade departments have overful- 
filled their export tasks in foreign trade. 
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Company Plans No Evacuation From Saudi Arabia 


OW2908055490 Taipei CNA in English 0245 GMT 
29 Aug 90 


[Text] Chaing Kai-shek International Airport, Northern 
Taiwan, Aug. 29 (CNA)}—The Taiwan Fertilizer Com- 
pany was not considering evacuating its 31 employees 
working at the Jubail fertilizer plant in Saudi Arabia, Wu 
Chen-chuan, executive vice general manager of the com- 
pany said Tuesday [28 August]. 


After an inspection of the Sino-Saudi joint venture in the 
oil-rich kingdom, Wu said upon arrival at the airport 
that all the employees at the Jubail plant are safe in Saudi 
Arabia and their working morale is high. 


Wu said that Saudi Arabia had a comprehensive plan to 
withdraw all workers in the Jubail area. Buses had been 
prepared for a possible evacuation. If the situation in the 
Middle East turns for the worse, workers at Jubail plants 
would be evacuated to safer places, Wu said. 


Wu said there are more than 400 workers, including 
Republic of China citizens and other foreigners, at the 
Jubail fertilizer plant. Whether the foreign workers stay 
or not would depend on the attitude of the Republic of 
China workers at the plant, Wu said. 


Cooperative projects between the Republic of China and 
Saudi Arabia should not be influenced by the recent 
suspension of diplomatic ties between the two countries, 
Wu added. 


Expansion of Cultural Exchange With Europe 


OW2908052690 Taipei CNA in English 0344 GMT 
29 Aug 90 


[Text] Leiden, Western Holland, Aug. 28 (CNA)}—The 
Republic of China will expand cultural exchanges with 
more European countries through closer Sinological 
cooperation, Yang Chung-sen, director of the National 
Central Library (NCL), said here Tuesday [28 August). 


Yang said at the 32nd annual conference of the Euro- 
pean Association of China Studies (EACS) that the 
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Sinological research center of his library would provide 
research facilities to European scholars for any post- 
graduate academic studies in the Chinese culture. 


The NCL of the Republic of China, which has concluded 
book exchange agreements with several national libraries 
of Sweden, Norway, Denmark and the Netherlands, 
welcomes other European countries for library science 
cooperation on microfilm, computerization, conserva- 
tion of archives and manuscripts, Yang said. 


Some 150 Sinological scholars from 21 West and East 
European countries including the Soviet Union are 
attending the EACS conference at the University of 
Leiden. Scholars from the Republic of China, Japan, 
Singapore and Malaysia were also invited to give lectures 
on China studies during the four-day meeting. 


Yang, accompanied by two NCL senior officials, arrived 
in Holland to inaugurate a | ,000-Chinese book exhibi- 
tion at the Sinological Institute of Leiden University. He 
will leave Amsterdam Tuesday evening for Norway to 
continue his European wwur. 


Strong Government Force To Back Naphtha Plant 


OW2908052790 Taipei CNA in English 0242 GMT 
29 Aug 90 


[Text] Taipei, Aug. 29 (CNA)}—Construction on the 
controversial fifth naphtha cracking plant will begin 
soon, Chinese Petroleum Corp. [CPC] sources reported 
Tuesday [28 August]. 


The sources at the state-run enterprise said a strong 
government force will be called out to overcome all 
resistance and to ensure a smooth start on construction 
work. 


CPC said improvements in pollution-prevention will be 
strengthened, thc company said. 


CPC stressed that without the fifth cracker domestic 
output of ethylene would barely meet half of demand; if 
import prices were controlled by other countnes, the 
development of the country’s petrochemical industry 
would be severely handicapped. 
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